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Rabuka Remains ‘In Firm Control" 
42000157 Kuala Lumpur BUSINESS TIMES in 
English 8 Dec 87 p 17 


[Text] Suva, Mon.—Fiyi's army commander, Brigadier 
Sitiven: Rabuka, will remain in firm control of the South 
Pacific island chain despite a return civilian rule after 
eight months of turmoil, military sources said today. 


Rabuka, who stepped down as Head of State yesterday. 
would retain control of security forces as Minister for 
Home Affairs in the new Government of Prime Minister 
Ratu Sir Kamusese Mara. they said. 


Mara, who led the country for 17 years from Fiji's 
independence from Britain until elections last April, has 
yet to name his Cabinet, expected to be dominated by 
members of his Alliance Party. 


Domination 


Rabuka, who took power after two coups, moved swiftly 
to dismantle the 22-member military council which had 
ruled Fi: since his second coup on Sept 25. 


The sources said the 39-year-old brigadier’s move was 
aimed partly at curbing growing influence of the extrem- 
ist ind.genous Tauke: Movement which was behind 
disturbances before the coup. 


About one-third of Rabuka’s military council were mem- 
bers of Taukei, which wants political and economic 
domination for indigenous Fijians over ethnic Indians 
who slightly outnumber them in the 714,000 population. 


Rabuka has warned Tauke: leaders against any violent 
protest against the new civilian Government. He named 
former Governor-General Ratu Sir Penaia Ganilau as 
the first president of his newly-created Fiyian republic. 


Taukei leaders criticised Rabuka’s decision to give up 
political control before his promised new Constitution to 
ensure political supremacy for indigenous Fijians. 


A Taukei leader, who declined to be named, said: “There 
i$ NO guarantee that the Constitution will be changed to 
meet the aspirations of the movement and the Fijian 


people generally.” 


Four Supreme Court judges appointed under the mili- 
tary administration were given termination notices to 
allow Mara to install an independent judiciary, the 
sources said. —Reuter 


08309 
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President Ganilau'’s Comments on Constitution 
42000167 Suva THE FiJ1 TIMES in English 
7? Dec 87 p2 


[Text] Fiji should have the best possible constitution that 
could be devised, the first president of the Republic of 
Fiji, Ratu Sir Penaia Ganilau, said on Saturday night. 


Speaking on national radio soon after his appointment 
was announced by Brigadier Sitiven: Rabuka, Ratu Sir 
Penaia said he had accepted the offer of presidency 
because he was satisfied that the new constitution would 
be acceptable to him. 


Both he and Brigadier Rabuka agreed on the maximum 
requirements to protect the interests of the Fijian people. 


These requirements may be reflected in a number of 
ways, he said. 


Experts would have to go on working on the details of the 
new constitution, he said. 


He warned those who “may seck to cause unrest in the 
future”. They would not be helping Fiji. 


“We must set ourselves firmly against violence, hatred 
and disorder,” Ratu Sir Penaia said. 


“Everyone should now know that the leaders of Fiy: 
desire a return to parliamentary democracy and the 
re-establishment of the link with Her Majesty the 


Queen. 


Brigadier Rabuka has pledged his “complete support and 
loyalty” to Ratu Sir Penaia and has offered to serve him 
and the country in any way he might ask. 


“It us the rmght time for me to stand down as our head of 
State and to hand over to Ratu Sir Penaia Ganilau 
whom, | believe, all the people of Fiji trust and who is 
best susted to bear the heavy burden of leadership in the 
return of Fiji to normality,” he told the nation in a radio 
broadcast on Saturday night. 


He said he was not abandoning his cause bul was 
confident that Fiji was now on the nght course. 


The new constitution would ensure that the “indigenous 
Fijian interests” were protected. 


Civilian rule was vital to enable the economy to pick up 
and for investors both in Fiji and abroad to have 
confidence in Fiji. 


Brigadier Rabuka said he hoped that Ratu Sir Penaia 
would work towards resioring the “historic link” with 
the British Crown. 


/06091 
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President Ganilau Called ‘Unassuming Man, 
Chief 


42000157a Kuala Lumpur BUSINESS TIMES in 
English 7 Dec 87 p 6 


[Text] SUVA, Dec 6—Fiji’s Ratu Sir Penaia Ganilau, on 
Saturday appointed the first president of the republic of 
Fiji, is an unassuming man who was thrust unwillingly 
into the international spotlight by the military coups this 
year. 


Sir Penaia had kept in the background of public life after 
his appointment as governor-general in February i983, 
fulfilling his ceremonial duties as Queen Elizabeth's 
representative in the island. 


But in the aftermath of the first coup in May, the nation 
looked to this kindly high chief for leadership as the only 
non-political figure left in the democratic process. 


The first action of the 69-year-old native Fijian was to 
declare a state of emergency which the rebel forces 


ignored. 


As Sitiveni Rabuka (then a lieutenant-colonel but now a 
brigadier) increased his hold on power, Sir Penaia saw 
the only way to guarantee the continuation of democracy 
was to compromise with the military leader. 


Sir Penaia headed the interim government, which 
included Mr Rabuka. He had set out a complicated 
constitutional plan guaranteeing the indigenous Fijian 
population increased political nghts, eventually leading 
to free elections. 


The new president's resignation as governor-gencral., 
accepted by Queen Elizabeth on October 15, came after 
months of constitutional turmoil and Mr Rabuka’s dec- 
laration of a republic in Fiji after staging his second 
military coup on September 25. 


Sir Penaia, born on the island of Taveuni on July 28 
1918, entered the civil service as a clerk in the British 
colonial secretariat after leaving school in 1937. He 
served in a Fijian infantry regiment during world war 
two, achieving the rank of captain. 


After the war he was selected to attend a two-year course 
at Oxford University and on his return was appointed an 
administrative officer in the Fiji civil service. 


He rejoined the army in 1952 and served in Malaya 
where he became a battalion commander and was 
awarded the distinguished service order. 


On his return he rejoined the civil service and in 1961 
became a member of Fiji's legislative council. In 1965 he 
was appointed minister for Fijian affairs and became a 
Cabinet member in 1967. 


FIJI 


He held various ministerial posts after independence in 
1970 and was deputy prime minister to Ratu Sir Kami- 
sese Mara of the Alliance Party from 1973 until his 


appointment as governor-gencral. He was knighted in 
1983. 


A stocky man of medium heighi who was formerly a keen 
rugby player, Sir Penaia is paramount chief of the 
Cakaudrove region near Suva and one of the “big three” 
chiefs, with Sir Kamusese and former governor-general 
Ratu Sir George Cakobau.—Reuter 
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Oxford-Educated PM Ratu Sir Kamisese Mara 
42000157 Kuala Lumpur BUSINESS TIMES in 
English * Dec 87 p 6 


[Text] Suva, Dec 6—Ratu Sir Kamuisese Mara, yesterday 
appointed first prime minister of the Republic of Fiji, 1s 
a well-loved high chief who ruled the South Pacific island 
state during its first 17 years of independence. 


Sir Kamusese, 57, the first Fijian to graduate with a 
master’s degree from Oxford University, dominated 
Fijian public life for 20 years until April's general 
election when his alliance party was defeated by the 
ethnic Indian-dominated National Federation/Labour 
Party coalition. 


The election victory triggered the first of two coups by 
Lieutenant-Colonel Sitiveni Rabuka, who has since been 


promoted to brigadier. 
Sir Kamisese took the foreign affairs portfolio in the 
Council of Ministers, an interim admuinist. ation set up 


by Mr Rabuka under the leadership of Governor-Gen- 
eral Ratu Sir Penaia Ganilau. 


Sir Kamisese’s high standing among his fellow ethnic 
Fijians was demonstrated soon after the coup when a 
silent crowd, watching members of the Council of Min- 
isters arrive, broke into rapturous applause when the 
imposing figure of the paramount chief came into sight. 


After the second coup in September, Sir Kamisese 
played no part in Government which was in the hands of 
a 22-member army council headed by Mr Rabuka. 


Sir Kamuisese, who is regarded as incorruptible, has 
always preached multi-racialism and is respected by the 
Indian community. 


He led the pre-independence council of ministers and 
was named prime minister on i in 1970, 
one year after he was knighted by Queen Elizabeth. 


Sir Kamisese studied medicine at Otago Medical College 
in New Zealand before deciding his future lay in public 
service. 
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After Oxford, he studied economics and development at 
the London School of Economics. 


He joined the onial service in London in 1950 and 
returned to Fiji as an administrative officer, rising to the 
position of deputy secretary of foreign affairs. 


Sir Kamisese became a member of the then legislative 
council before being appointed Fiji's first chief minister 
in 1967.—Reuter 


08309 


Report on Sugar Production 
42000167d Suwa THE FIJI TIMES in English 
7 Dec 87 p § 


[Text] Rarawai Mill has ended its crushing season pro- 
ducing 101,000 tonnes of sugar frum 751,000 tonnes of 
cane. 


The outgoing general manager of the mill, Mr Narayan 
Prasad, tipped in the last cart of cane at about 1.15pm on 


Saturday. 


The last grains of sugar for the season were produced 
nine hours after the cart was tipped in. 


As the load of cane slid into the crusnezs. the mill and the 
locomotives began blaring their whistles which tradition- 
ally mark the end of the season. 


Mill workers organised a small ceremony to farewell Mr 
Prasad. 


They pushed the last cart of cane from the weigh-bridge 
to the tipping centre, with a garlanded Mr Prasad walk- 


ing in front surrounded by other employees. 


Al the cane carriage Mr Prasad operated a lever which 
automatically tipped the cart sideways, sending the cance 
sliding down. 


FIJI 


There were loud cheers and clapping and mill workers 
shook hands after having worked together for another 
crushing season. 


This year’s crush at Rarawai included 63,000 tonnes of 
cane sent in from Lautoka. Last year Rarawai sent 
50,000 tonnes of its cane to Lautoka. 


Last year Rarawai had a crop of [.204 million and 
produced 150,000 tonnes of sugar. 


But this year the mill took 7.43 tonnes of cane to produce 
4 tonne of sugar. an improvement from last year when it 
wok 8.64 tonnes of cane for a tonne of sugar. 


Mr Prasad said the improved ratio came because of the 
late harvest this year, which allowed cane to mature 
better, and the weather patterns. 


But the drought reduced the total tonnage of crop, he 
said. 

The mill has taken in all cane available for crushing from 
Ba and Tavua. 


Mr Prasad said recent rains had allowed cultivation and 
planting to begin, and whatever was planted now could 
be harvested next year. 


“There are varieties which mature carly and we will be 
trying to concentrate on that,” he said. 


There was also a lot of cane in the ground which would 
be ready for harvesting at normal starting time next year, 
he said. 


He said some of the standing cane seen around the farms 
was seed cane preserved by the farmers on the advice of 
field officers. 


On mill performance, Mr Prasad said the weekly crush at 
Rarawai this year was the second best for the last five 


years. 
(06091 
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IMF Terms Macroeconomics Policy Key to 


Exports 
42000175b Kuala Lumpur BUSINESS TIMES in 
English 14 Dec 87 p 1 


[Article by Loh Sook Wan] 


[Text] The expansion of Malaysia's export base over the 
last 20 years was due more to the overall macroecono- 
mics policy rather than on sector-specific incentives, a 
report by the International Monetary Fund (IMF) said. 


The report said there is only weak evidence that the 
long-run development of the manufacturing export sec- 
tor depended on explicit incentives. 


The report, published in the IMF August 1987 edition of 
staff studies on world economic and financial outluok, 
wat based on a review of Malaysia's economic perfor- 
mance from 1964 to 1981. 


Compared with industnes with explicit incentives such 
as pioneer status where tax holidays are granted, the 
local manufacturing export sector performed even bet- 
ter. 


It 18 estem sted that industnes with proncer status only 
export about 14 per cent of their output while the 
manufacturing sector exported at least 20 per cent of its 
ovitput. 


The report identifies Malaysia's macroeconomic policies 
as the key in providing a conducive environment for 
investments, particularly new export-onented activities, 
to take place. 


It noted that Malaysia had traditionally adopted cau- 
tious fiscal, monetary and income policies. 


However, the report said the introduction of limitation 
on foreign investments since the mid-1970s had slowed 
down the growth of the manuyacturing sector. 


The substitution of public for private investment in the 
carly 1980s 1s estimated to have reduced the efficiency of 
mvestmeni, as measured by incremental capital-output 
ratio. 


However, current export diversification efforts are 
found to have widened Malaysia's scope of production. 


According to the report, the Government's policies have 
tended to be biased towards the industrial sector. The 
impact of sector-specific policy on agricultural diversifi- 
cation has been marginal, with Government mainly 
providing infrastructure, extension and marketing ser- 


vices. 


MALAYSIA 4 


On the other hand, the manufacturing sector has bene- 
fited from a wide variety of incentives ranging from tax 
holiday: to subsidisation of ciectricity to provision of 
export credit refinancing facilities. 
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Encroachment »y Thai Fishermen Reported 
Increasing 

42000175a Kuala Lumpur NEW STRAITS TIMES in 
English 13 Dec 87 p 6 


[Article by Jaafar Mohamad] 


[Text] Kuala Terengganu, Sat.—Encroachment by Thai 
fishermen into Malaysia's exclusive economic zonc 
(EEZ' has increased despite the harsh penalties imposed 
by the authorities. 


Fishenes Department figures show that the number of 
Tha: fishermen arrested and convicted up to November 
this year jumped by 50 per cent compared with last 
year's figures. 


There has also been a substantia! increase in the number 
of foreign fishing boats being confiscated. 


Last year, the State Fisheries Department's enforcement 
unit apprehended and confiscated a total of 24 Thai 
fishing boats and rounded up 210 Thai fishermen, 
according to sources from the department. Total fines 
came up to more than $1.5 million and all the Thai 
fishermen went to prison in default. 


From January to the end of November this year, the 
sources said that 532 Thai fishermen had been arrested 
and brought to court. The total fines came up to $3.5 
million. 


The taikongs (head fishermen) normally face a higher 
penalty and the accumulated fines recorded by the 
department up to end of November stood at $1.69 
million. 


So far this year, only one taikong paid his fine which 
came up to $36,200. He was released while his crew went 
10 prison. 


Artificial Reef 


All told, Tha: fishermen including their taikongs, owed 
Malaysian authorities a total of $6.75 million in accu- 
mulated fines for 1986. This year, the State Fisheries 
Department only made $55,303 from auction of the 
confiscated haul. 


Authorities from the department could have made more 
if the confiscated Thai boats could also be auctioned off 
or sold. 
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However, the present policy dictates that the boats must 
be sunk so that they become tukun tiruan or artificial 
reef for fish. So far. the department has sunk 14 confis- 
cated Thai boats. 


The State's fishenes personnel and politicians are hard 
pul in finding ways to make the Thais pay their fines. 


Most of the Thai fishermen, who were arrested off 
Terengganu's coast, are now in Pengkalan Chepa prison 
im Kota Baru and prison authorities there spend at least 
five ringgit daily on cach of them. 


The State deputy chairman for the Committee on Agri- 
culture and Fisheries, Haji Ahmad Kasim Endut, 
declined to elaborate on the matter but said that author- 
ities concerned should find ways to solve the problem. 


Meanwhile, Thai fishermen continuc to encroach into 
the EEZ. They are also getting smarter. 


Many Thai taikongs are employing young boys as fish- 
ermen. If they are caught fishing in the EEZ and brought 
before the court, it will have to release them because they 


are underaged. 
/06091 


Country Urged To Join Cotton 
42000174a Kuala Lumpur NEW STRAITS TIMES in 
English 11 Dec 87 p 17 


{Article by Ong Saw Lay and S. Durga Varma] 


[Text] The Washington-based International Cotton 
Advisory Committee (ICAC), which views the proposed 
US move to curb texti!¢ and apparel imports as counter- 
productive, says Malaysia should join the ICAC and use 
it as 4 forum to protest against protectionist measures. 


ICAC executive director Lawrence H. Shaw said by 
becomirg a member, Malaysia could thrash out prob- 
lems relating to market access at the ICAC plenary 
mectings with the US, a leading ICAC member. 


“The ICAC feels thet any kind of restriction is not the 
right step towards free and fair trade and is not likely to 
be in the intevest of anyone in the long sun.” 


Mr Shaw, who is here on a one-day visit to persuade the 
Malaysian Government to join the ICAC, said it was 
timely for Malaysia to join following the increasing 
importance and growth of the textile industry. 


“It is vital for Malaysia to be in constant contact with the 
other countries and come face to face with both produc- 
ers and consumers to work out solutions for greater 
market access.” 


MALAYSIA 


Important Issues 


The ICAC comprises 44 member Governments having 
an interest in the production, export, import and con- 
sumption of cotton. It also has consultative status with 
the United Nations. 


The body was formed in September 1939 at a time when 
stocks of cotton had reached nearly 25 million bales, of 
which over half were located in the US. 


Mr Shaw's visit is part of his tour of the Asia-Pacific 
region, including to five of the six-member Asean coun- 
tnes in an effort to convince their Governments of the 
advantages of joining the committee. He flew in from 
Indonesia yesterday. 

Mr Shaw said Asean could speak in a powerful singular 
voice if its member nations joined the ICAC as a group. 
He said Indonesia had indicated interest in yorning and 
was confident that Thailand, which was experiencing 
rapid growth in its textile industry, would also respond 
positively. 

Mr Shaw said the ICAC, which espouses a free trade 


dealings with at least 150 


The US is the world’s largest — -o- and 
If Malaysia agrees to join, it will only have to subscribe 
about US$! 1 000 ($27,500) a year as contribution to the 


while the other 60 per cent is based on the average 
volume of trade in cotton of the country. 


Mr Shaw said the ICAC standing committee, which 
meets six times a year, would highlight two importent 
issues when it meets in Washington next month. 
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“We will discuss what measures the member-producing 
countnes can take to eliminate the problem of contam- 
mation in cotton which has become increasingly serous 
to consumer nations. 


“We will also discuss the role of the committee in 
supporting the promotional work carned out by the 
International Institute for Cotton and the possibility of 
setting up a finance pian to support the institute's 
promotional campaigns.” 


The institute was formed in the 1960s to promote and 
expand the demand for cotton from time to time. 


Last year, Malaysia's textile exports totalled US$!.7 
billion of which about US$300 million entered the US 
market. 


Malaysia's textile industry 1s the second most important 
im the manufacturing sector after electronics and electn- 
cal, and employs about 14 per cent of the country's 
manufacturing workforce. 


Apart from the US, Malaysia's textile markets include 
West Germany, —* Kong, France, United Kingdom, 


Japan and 


Mr Shaw said the ICAC projected global cotton produc- 
tion to reach 82.5 million bales next year from about 76 


million bales this year. 


Consumption of cotton would see a slight increase to 
81.9 million bales from 81.7 million this year, he add- 
ed. —Bernama ES 
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Petronas Exploration *7 Announced 
42000174 Kuala Lumpur BUSINESS TIMES in 
English 12 Dec 87 p 14 


[Text] Petronas production sharing contractors are 
expected to spend about $383 million on exploration 
next year, chairman Raja Tan Sri Mohar Raja Badioza- 
man said. 


This will be slightly more than the minimum $320 
million commitment from the seven production sharing 
contracts (PSCs) signed this year. 


For next year, 2! exploration wells including one land 
well, and about 37,100 line kilometres of sersmic data 
are planned and the national ol corporation intends to 
sign at least seven more PSCs. 


“However, at the rate companies are comi 
our data, we may well exceed that number,” 
said. 


to inspect 
Mohar 
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Thus year, seven PSCs were signed. These were for blocks 
PM1, PM10, SK1, SK7, SK10, SK 14 and SBI, covering 
an acreage of 80.451 sq kilometres netting in financial 
commitment from contractors of about $320 millon. 


The national oi! corporation yesterday closed a year of 
fruitful upstream ventures by signing its seventh and last 
PSC for the year. 


Significant Growth 


The PSC was signed with Sun Malaysia Petroleum 
Company, Champi‘n Malaysia Incorporated and 
Petronas Carigali Sou Bhd for block PM! which mea- 
sures 37,500 sq kilometres, located at the north-west 
portion of the Straits of Malacca. 


The PS contractors have mad: a minimum financial 
commitment of $23.75 millon for the four wildcat wells. 
2,500 line kilometres of new seismic data acquisition 
and processing. and reprocessing of 1.000 kilometres of 
old sersmic data. 


Rajya Mohar signed for Petronas while president of Sun 
Malaysia Mr R.L. George and chairman of Champlin 
Malaysia Mr W.L. Adams represented their companies 
respectively. Chairman Datuk Rastam Hadi signed for 
Petronas Carigali. 


Speaking at the signing ceremony in Kuala Lumpur 
yesterday, Raja Mohar said Petronas was looking for- 
ward to significant growth in the petroleum growth in the 
petroleum industry with a wave of new exploration 
activities in new areas. 


A matter of immediate concern and challenge to the oil 
industry 1s how to enhance oil recovery techniques as 
presently, for every barrel of oi! produced, at least two 
barrels remain in the ground. 


Even in the “best” reservoir and with good reservow 


management, less than half of the oi! originally in place 
1s recovered by conventional techniques. 


“The economic recovery of additional oil using new and 
enhanced techniques represents an enormous technical 
challenge—for us at Petronas and for our PSC contrac- 


Raja Mohar attributed much of Petronas’ success in 
concluding a record number of PSCs despite low crude 
oil prices and cutback in exploration budgets worldwide 
to the expert guidance of Datuk Rastam. 


Datuk Rastam said later this year was an exciting one for 
Carigali as it has acquired a dozen new foreign partners 
who will during the next five years be doing exploration 
work over seven contracts, adding that Carigali would 
learn much from these ventures. 


10609 | 
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— —— — University Graduates Urged To Join 
orces 

420001746 Kuala Lumpur NEW STRAITS TIMES in 
English 11 Dec 87 p 10 


[Text] Penang, Thurs —Unemployed graduates should 
shed their traditional view of the Armed Forces and join 


State MCA Youth leader Dr Tan Chong Keng said 


besides having an interesting career, the graduaics would 
have the opportunity to serve the nation. 


“There are many opportunities in the Armed Forces for 
graduates of all disciplines.” 


Dr Tan made this call following the disclosure by 
Defence Minister Tengku Ahmad Rithauddeen that the 
Armed Forces was short of about 1.300 offers at 
various levels. 


MALAYSIA 


Speaking at the Dewan Negara on Tuesday, Tengku 

Rithauddeen said the army has 990 vacancies, the Royal 
Malaysian Air Force 237 and the Royal Malaysian Navy 
137. 


Dr Tan said the Ministry should launch a campaign to 


inform the public on the job opportunities in the Armed 
Forces. 


“A publicity campaign 1s n.cessary to educate the varn- 
ous races on the Armed Forces and transform the tradi- 
tonal attitude towards the professson ~ 


He sand once an awareness «6 created, there would be 
little problem in recrustment. 


He hoped the Armeou ““rces would use the mass media 
to create interest among youths on pursuing careers in 
the Armed Forces. 


Dr Tan said talks would be held for MCA mombers or 
their children toencourage them to jom the Armed 
Forces 
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Officials Downplay Value of Detection Gezr to 


42000179d Auckland THE NEW ZEALAND HERALD 
in English 14 Dec 87 p 16 


[Text] Defence experts do not believe that revelations 
about nuclear warhead detection equipment offer any 
ape of en ond to the Annus cow eit eo Usited Sates 


After the summut in Washington the Soviet leader, Mr 
Gorbachev, revealed the technological “breakthrough.” 


He sard the Soviets could make the techaology available 


if the two superpowers agreed on limiting sea-launched 
missiles. 


Some observers in Washington then suggested that New 
Zealand could use A to overcome the argument over 
warship visits to New Zealand. 


The Minister of Defence, Mr Tizard, said yesterday that 
the idea of verification could interest the Government 
“We won't dismiss it out of hand.” 


detect emissions 15 20thing new ~ 


needs to be from close at hand. 


The Swedish Navy during the | 980s satisfied itself that a 
grounded Soviet submarine im its waters was carrying 
nuclear warheads and later that a submarine 11 shadowed 
was free of nuclear warheads 


An‘i-nuctear lobtves and defence commentators have 
tong belheved that such equipment 1s used by the Aus- 
traha New Zealand military intethgence based to 
the north of Singapore Island 


The unit notes Soviet naval movements through the 
Singapore straits 


Government and defence officials in Austraha and New 
Zealand refuse to comment on the unit 


Defence officials do not believe that such 
could be used to overcome the Amencan and 


insistence of neither confirming nor denying whether 
their vessels are nuclear armed 


The equipment. they say. would not be foolproof 
/0609 | 
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On the other hand, he also concludes that high interest 
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Next, Mr Chapple asks whether consumer demand had 
an effect on prices, as the tight monctary policy assumed. 
It was possible that prices stayed high mm 1985-86 only 
because consumer demand remained buoyant. especially 
before the introduction of the goods and services tax in 
October 1986. 


But again, he concludes that “demand effects do not 
appear to have a systematic effect on prices.” 


Finally, he tests whether the price of umported goods 
competing with local inanufactured goods has an effect 
on the proces of the local goods. and again finds no 
relationship 


He conciudes that local products must be so distinct that 
foreign goods are seen as poor substrtutes. giving local 
producers an effective oligopoly in the market 


Thes means that the only way a tight monctary policy can 
bring down inflation is by pushing up imterest rates. 


attracting foreygn capital into the country and so pushing 
up the exchange rate, and lowering import costs. 


It also means that the policy will mcrease unemploy- 
ment, by making caports uncompetitive and encourag- 
ing imports 


In theory. the policy 1s aimed at sustamning employment 
by forcing manufacturers to cut the: profit margins and 
boost efficiency 


But Mr Chapple finds that there is no evidence that 


profit margins have been cut Instead. employment has 
borne the brunt of the cost squeeze 


He considers that New Zealand industrial prices are still 
determined ty a standard mark-vp on costs, and that the 
mark-up ma, even have risen since deregulation 


He offers two tentative cxplanations 


First, companies may have been able to get away with 
higher mark-ups as a result of increased mergers and 
“collusion” in an attempt to beat off actual or capected 
foreign competitiun 


Second, the composition of industnal output may have 
shifted towards sndusines with higher mark-ups 


But he says no firm conclusions on either possibility can 
be drawn until further studies are underiaken 
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Editorial Cautions Auckland on Risk in 

ANC Violence 

42000179a Auchland THE NEW ZEALAND HERALD 
in English 8 Dec 87 p & 


[Ednonal: “New Zealand and the ANC} 
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office to bring ANC and white South African community 
leaders together, as he has done previously, than risk 
ee a 
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Official Urges Government To Restore Export 
Incentives 


42000170 Auckland THE NEW ZEALAND HERALD 
in English 15 Dec 87 p 18 


[Text] The Government should slow down its non- 
interventionist economic policies, says Mr lan Landon- 
Lane. who retired last week as the regronal director of the 
Department of Trade and Industry in Auckland. 


it « tome for the Government to restore some cxport 
incentives to keep exporters in business, he says. 


Mr Landon-Lane supports the Government's economic 
direction bul says it is now time for a “temporary 
slowing” in a number of areas. 


The adjustment is needed, he says, so that the Govern- 
ment docs not spoil “the correction process.” 
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While he 1s not in favour of cxport subsidies, he beleves 
that cxrsting cxportess nced help for perhaps a three-year 
transition. 

Straight subsidies would not be im keeping with the 
General Agreement on Tariffs and Trade (Gait), so he 
would like to see a bounty on manufactured cxports or a 
taxation rebate 


He says exporters are going out of business because of 
thy effects of the rise in the value of the New Zealand 


They should make the decision as to whether to export or 
not in light of “current conditions.” 


He appreciates that this would not be “completely fair.” 


Mr Landon-Lane has twice been Auckland regional trade 
and industry director, and he has been New Zealand 
Ambassador to Chile and Brazil 

He has had a number of overseas postings and has 
represented New Zealand as trade commissioner in 
Peru, Chile and San Francisco 

The new regsonal director has yet to be announced. 
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Editorial Analyzes Pace of Policies, Legislative 


420001790 Auckland THE NEW ZEALAND HERALD 
in English 15 Dec 87 p & 


[Editorial: “Remaking the Running”) 


[Text] Mornentum 1s as important as direction in politics 
and the present Government understands that better 
than most. Far from inducing the “speed wobbies™ 


NEW ZEALAND 


feared by the Deputy Prime Munuster in the Admunistra- 
tion's first year, the pace set by Mr Douglas probably did 
more than his ectual policies to build the favourable 
wave for re-clection this year. 


After the election the pace seemed to flag somewhat. Mr 
Douglas’ efforts were largely engaged im holding course 
through the turbulence of the Labour Party conference 
and the stock-market slump. That he has donc, loosening 
monetary policy no more than diminished share-market 
activity would permit and mghtly ignoring those too 
ready to claim that the crash—fundamentally the global 
market's expectations of United States fiscal indisci- 
pline—shows markets are not wise, after all. 


But hesitation im the pace of domestic market reform 
may have been more epparent than real. Last week, in 
Parliament's usual end-of-year flurry, a stack of new bills 
emerged to give evidence of some months of carnest and 


There a also the removal, at last, of price and ownership 
controls on internal ov! distribution. the dental profes- 
son loses some protection, and, more tentatively, the 
waterfront 1s to be given the corporate treatment without 
much legislative attention to labour practices. On other 
fronts the Government has produced its measure to give 
drug addicts a free needle exchange in the name of 
contaiming the Aids disease. And, perhaps most far- 
reaching of all, the Wartangs Tribunal 1s porsed to receive 
statutory powers of decision on Maori claims for land 
held by crown corporations. 


acting in the name, of the Maori Affairs Department. 
Whatever the motive, the emergence of a goodly feast of 


and tariffs of the kind tu reassure sluggish equity markets 
that the Government has not varied direction, and it is 
not about to slacken pace. 


(0609 | 
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Japanese Claim PNG ‘Suspicion’ Blocks Aid 
42000189b Port Moresby PAPAU NEW GUINEA 
POST-COURIER in English 3 Dec 87 p 2 


[Article by Blaise Nangoi, Tokyo] 


[Text] Japan's offers of aid are being treated with suspi- 
cion by Papua New Guinea, a Japanese politician told 
me this week. 


Mr Yoshiyuki Tohya, a member of Japan's House of 
Representatives and Secretary-General of the PNG-Ja- 
pan Parliamentary League, made the feeling clear in an 
interview in Tokyo. 


He said the suspicion was based on opinion in Papua 
New Guinea that Japan was an “ ” because of 
the part it played in World War Il. PNG Members of 
Parliament promoted this mentality, leading to Papua 
New Guinea refusing some forms of aid. 


Mr Tohya said the attitude was based on the suspicion 
that Japan was trying “to dominate your country’s 
economy”. 


This was a misconception, he said, and he appealed to 
PNG to consider Japan's offers of help “seriously and on 
merits”. 


Japan's aid to PNG and other Third World countries 
was based on its philosophy of helping nation-building, 
fostering friendship and stability in the international 
community, he said. 


He would not specify the offers PNG was alleged to have 
turned down. 


He said that Japan wanted to alleviate the suspicions 
and, to that end, a delegation of Government and 
Opposition politicians from Japan would visit Papua 
New Guinea next month. 


Mr Tohya said Japan's desire to help should be kept 
“above politics”. His country had no designs on PNG 
politically or economically. 


" ishing Accord Faces Problems 


The Japanese Governraent will not enter into a fishing 
agreement if PNG insists on higher fees from Japanese 
fishermen. 


I was told this in Tokyo by the assistant director of the 
International Fisheries Agency, Mr T., Matsuoka. 


If there was ever another fishing agreement, PNG must 
be prepared to accept fishing fees equivalent to those 
paid up to the time when the previous agreement was 
discontinued in March, he said. 


PAPUA NEW GUINEA 11 


Mr Matsuoka said the Japanese government sympa- 
thised with its fishermen’s view that the PNG Govern- 
ment’s demand for i0 per cent higher fees was “unjus- 
tified”. 


if PNG wanted Japanese fishermen to return to PNG's 
200-mile economic zone, it must agree to reach a com- 
promise that would benefit both countries. 


Uniess that happened, he cautioned, Japan would not go 
through with any fishing negotiations. 


/06662 


Minister Reveals Reason for Sacking Defense 
Commander 

42000189g Port Moresby PAPUA NEW GUINEA 
POST-COURIER in English 22 Dec 87 p 2 


[Article by Frank Senge] 


[Text] Former Defence Commander Tony Huai had 
been a bad administrator, Defence Minister Mr Pokasui 


said yesterday. 


Mr Pokasui told the POST-COURIER that the media 
had not told the full story of why Brigadie’ Huai was 
sacked by the Government last Tuesday. 


He said the media had played up on allegations of the 
brigadier’s dealings with Indonesian army chief Benny 
Murdani far too much. 


It was Mr Pokasui who recommended Brigadier Huai's 
sacking in a Cabinet submission. 


Yesterday the Minister revealed exclusively to the 
POST-COURIER that discipline among the senior offic- 
ers in the force had been allowed to deteriorate to a level 
where it had started to affect the troops. 


There had been infighting and professional jealousy 
between divisional heads, the Minister said. 

When a position became vacant officers lobbied their 
politicians to be appointed to the post, he said. 

The Minister said it should have been the commander's 
job to bring these people in line. 


“He (Huai) hasn't disciplined the officers. Don't warn 
them three or four times. Warn them once. If they don’t 
obey, sack them,” Mr Pokasui said. 


“There is no place for infighting in the defence force. 
People in the force should be promoted on merit. 


“| will not allow senior officers to lobby support from 
any of their political representatives. | am the only 
political representative in the defence force. 
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“Performance is what | will be looking for whilst here.” 


Mr Pokasui said, however, that Brigadier Huai's Indo- 
nesia dealings had been part of the reason why he was 
sacked. 

It is alleged that the brigadier made an unauthorised trip 
to Indonesia and received gifts cf lounge chairs from 
General Murdani. 


He is also alleged to have leaked a vital clause in the 
Joint Declaration of Principles between Australia and 
PNG relating to defence arrangements between the two 
countries. 


Mr Pokasui said there would not be any : 1vestigation 
into the allegations as the man responsibie had been 
removed. 


“He is out. It's a dead issue,” he said. He did not, 
however, rule out the possibility of an outside investiga- 
tion such as one ordered by the Prime Minister. 


106662 


Party Votes To Keep Somare 
42000189e Port Moresby PAPUA NEW GUINEA 
POST-COURIER 7 Dec 87 p 1 


[Article by Frank Senge] 


[Text] Michael Somare has been re-endorsed as leader of 
the Pangu Party and alternative Prime Minister. 


The decision by the 22-member parliamentary caucus 
was especially influenced by a general agreement to put ¢ 
vote of no-confidence in the Wingti Government next 
March, according to a source close to the party leader- 
ship. 


If the no-confidence vote failed, Mr Somare would resign 
on June 13, the 21st birthday of Pangu Party, he told the 
caucus. 


During the meeting Kokopo MP Rabbie Namaliu was 
re-endorsed as deputy party leader. 


Mr Somare announced during the last sitting of Parlia- 
ment that he would step down as leader at the beginning 
of next year, but did not name a date. 


That decision was due partly to pressure from Mr 
Namaliu, who confronted him on the leadership issue 
and threatened to step down unless he did. 


It is understood the re-endorsement of Mr Somare is the 
result of the very close vote for the Speaker's chair last 
week. 
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During the first vote Government nominee Dennis 
Young and Opposition nominee Brown Sinamoi tied at 
48-48. In the second vote Mr Young won by four votes. 


At least 14 Government members voted with the Oppo- 
sition. Five Opposition members were absent. 


Al present the Government claims a majority of 15 
members but its performance in the vote for Speakership 
has shaken it deeply. 


106662 


Proposed Legislation on Press Criticized 


Newspaper Comment 
42000188 Port Moresby PAPUA NEW GUINEA 
POST-COURIER in English 27 Nov 87 p I 


[Text] The general managers of the nation’s two daiiy 
newspapers reacted strongly yesterday against the Gov- 
ernment’s proposal to licence the Press. 


Don Kennedy, from the POST-COURIER, said it was a 
scheme unknown—and in many cases constitutionally 
prohibited—in other democratic countries. 


“It is an infringement of the traditional freedom of the 
Press,” Mr Kennedy said. 


“This is the sort of legislation which you would expect to 
find under a dictatorship, and not in a democratic 
country like PNG. 


“Despite Government assurances that freedom of the 
press would not be interfered with, such a proposal 
provides a mechanism by which control of the Press can 
be “implemented”. [punctuation as published] 


Niugini Nius’s Russell Wilkes said: “To my knowledge 
this type of licence, as far as newspapers are concerned, 
does not exist in other parts of the free world. 


“I can see no reason why this restriction should be 
introduced into this country, as it has always enjoyed a 


free Press expressed by private enterprise newspapers in 
competition with one another. 


“This competition has prevented abuse by any single 
group in unduly and unfairly influencing public opinion 
in PNG.” 


Comment 
42000188 Port Moresby PAPUA NEW GUINEA 
POST-COURIER in English 30 Nov 87 p 1 


{ Text] Opposition leader Mr Somare says the Govern- 
ment's proposed media licensing legislation is ““suppres- 
sive and dictatorial”. 
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He told Parliament the legislation would prohibit free- 
dom of expression through publications, the electronic 
media and at assemblies. 


Mr Somare said the proposed legislation contravened 
Section 46 and 51 of the Constitution, and promised that 
the Opposition would oppose it. 

“This proposed legislation is an indication of the current 
pol:tical trend in this country,” he said, “a trend towards 
guided democracy...a trend towards dictatorial govern- 
ment.” 


“Next they will be legislating against unionism and 
workers’ rights in this country. The trends are frighten- 
ing when you even just contemplate developments based 
on current decisions and policy statements.” 


The trade union movement also reacted strongly to the 
proposed media legislation. 

Trade Union Congress general secretary Lawrence Titi- 
mur sid: “We in the trade union movement are very 
concerned that the new initiative...may not allow every- 


thing we say to be reported by the newspapers, televised 
on tV, or broadcast by radio. 


The said the Government should seek views “from every 
corner of the country—have a referendum, even”, before 
introducing any laws. 


Paper Criticizes Proposed Legislation on Mass 
Media 


42000188 Port Moresby PAPUA NEW GUINEA 
POST-COURIER in English 30 Nov 87 p 1 


[Text} It is time for the people of Papua New Guinea to 
choose. 


Do we want Mr Ramoi's plans for a regulated media 
whereby, under the guise of “national interest and 
legislation guidance”, a Government-controlled tri- 
bunal will be able to tell the Press what it can or 
cannot print? 


This is where it began in the Philippines and it led to 
total dictatorship and military control under the Marcos 
regime. 

Or do we want a vigorous free Press, as it is now, 


which can tell the people the truth—without fear or 
favor? 


Because, make no m stake, despite Mr Ramoi's honeyed 
words he is determined to embark on a road which will 
give control of the media in this country to the Minister 
for Communications and eventually to whichever polit- 
ical party controls this portfolio. 
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On the one hand he is telling Parliament there will be 
no interference with the freedom of the Pres.s but on 
the other hand his document to the media plainly 
States that: 


—the tribunal “may direct licensee to publish matters of 
national importance; and Minister's certificate as to such 
matters”. 


— he tribunal “may direct licensee not to publish matter 
prohibited by the Censor, and by the Mass Media 
Tribunal (again by Minister's certificate”. 


And Mr Ramoi has said that the fact that the media will 
be licensed and that there will be a tribunal is non- 


negotiable. 


If this does not mean the end of Press freedom in this 
country then Mr Ramoi has learned well the lessons of 


“doublespeak” during his time in Russia. 


What newspaper can dare to speak out freely when it 
knows that its licence to publish may be cancelled at any 
time, or that it eventually has to face a tribunal which, 
because some members did not like or agree with its 
stance, will not renew its licence? 


Typically, Mr Ramoi raises the bogey of foreign owner- 
ship of some of the media but, typically again, he does 
not bother to check his facts. 


Let it suffice here to say that the only thing majority 
foreign ownership of this newspaper has meant is the 
money for investment in machinery and expertise to give 
PNG a free Press. There has never been, and never will 
be, any direction from Australia on what this newspaper 
can or cannot print. 


The first suggestion of this has come from Mr Ramoi's 
own consultant, who wants the Press regulated here. 


When this expensive Australian consultant was asked 
why the Press here should be controlled when it is not the 
case in other free, democratic countries, he said: “PNG 
is different.” 


We agree that PNG is different culturally and in many 
others ways from Australia—just as Australia is different 
culturally from the United States. 


But we do not believe the people of PNG want to be 
different in the matter of their basic rights. 


We do not believe they want ministers, MPs or any other 
pressure group being able to tell the Press what it can or 
cannot print. 


We do not believe they want to give away their funda- 
mental right to free speech. 
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THE POST-COURIER stands fiercely against any form _It is time for the people of Papua New Guinea to choose 
of licensing of the Press. No matter how good the between remaining an example of free democracy to the 
intentions of the men of today are on this matter, the eatire Third World, or joining them on the slippery slope 
men of tomorrow can use the proposed legislation toend lo dictatorship. 

freedom in this country. /06662 
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$2 Billion Aid Said Not Being Utilized 
42000139g Manila PHILIPPINE DAILY INQUIRER 
in English 21 Nov 87 p 6 


[Text] The country receives some $2 billion yearly in 
Outright grants and low-cost funding from all over the 
world, but the government has hardly touched it due to 
the lack of projects to pursue, sources in the diplomatic 
community said yesterday. 


This dearth in projects has prompted the government to 
form a special committee headed by Fiorello Estuar to 
identify urgent projects and the specific areas that need 
them. 


“There is so much donor interest worldwide,” one 
source said, “but the money hardly moves. This could 
eventually discourage donor countries and multilateral 
agencies from giving more aid to the country.” 


He said the problem of the Philippines is no longer the 
resources needed to fuel its economic development, 
because these are readily available from countries that 
are anxious to help save the Philippines from commu- 
nism. 


“The most urgent problem now,” another source added, 
“is utilization of the resources already within grasp of the 
government.” 


He noted, for example, that Japan has set aside $500 
million, Italy another $280 million and Canada has $100 
million fcr the Philippines. 


This is not to mention other developed countries like 
West Germany and multilateral organizations like the 
United Nations and the organizations under it. 


The consensus of several officials of donor agencies is 
that the government lacks a mechanism that would 
ensure that assistance and grants given to the country 
would flow directly to solid projects and their propo- 
nents. 


This is the bottleneck in the Philippines,” he said. 


What these donor agencies are looking for is a master 
plan for development, under which projects are identi- 
fied and studied so that the funding requirements are 
assessed accuratey. 


One source said donor agencies may also have to coor- 
dinate with each other so that their funding activities 
would complement each other, instead of overlap. so as 
to help in getting priority projects accomplished first. 


/9274 
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Columnist Discusses Problems Obtaining Visas 
42000139a Manila PHILIPPINE DAILY INQUIRER 
in English 16 Nov 87 p 4 


[Article by Federico D. Pascual, Jr., in the “Postscript” 
column: “That US Consul Behind the Glass”} 


[Text] Several people, most of them women, have called 
to dispute a point we had on US visa applicants and 
those going to the United States. 


These callers said | was mistaken in advising visa appli- 
cants and those answering questions at the port of entry 
to be honest with US consuls and immigration officers. 


We said in a previous column that when asked if you 
have relatives in the US, the best answer is to say yes if 
you have any. 


The reasons we gave: It's true in the first place, second, 
there's nothing wrong with having relatives; and lastly, it 
will help give assurance, if needed, that you will not be a 
public charge as these relatives with whom you plan to 
stay can look after you during your temporary visit. 


One caller who described herself as a professional and 
single said she told the consul at the US embassy that 
yes, she has relatives in the US. She claimed that that 
seemed to have buttressed the consul’s suspicion that she 
was Staying on with her relatives and no longer coming 
back. 


How do you know that was the reason for the rejection, 
I asked. She claimed the consul told her so. Now she 
regrets having told him the truth. It doesn't pay to be 
honest with these Americ~1s, she concluded. 


Another applicant, also a woman, said she planned to go 
to the US to attend the wedding of her brother, a US 
citizen. She had with her his letter, the invitation and 
many other “documents,” including land titles and a fat 
bank book. 


The consul, she told me, did not even look at her 
documents which would have amply shown that she can 
afford to travel all over the world a number of times. 
Also, she rebuked me for advising Filipinos to be honest. 
She said there was no point being frank with these 
Americans since they do not listen anyway. 


One caller even asked me where I got all those tips to 
travelers and if I had been to the US. | did not tell her 
that my great great grandfather was the navigator of 
Columbus when he discovered America. 


Anyway, I think the US consulate has many things to 
explain, incluidng the well-known fact that many travel- 
ers who have a valid reason for a temporary visit are 
denied visas, while a great many of those who actually 
intend to vanish into the mass of TNTs (tago nang tago) 
in th US are able to secure visas. 
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Some consuls do not bother to look at the thick docu- 
ments brought by many applicants. There are a number 
of reasons: One is they don't have the time to research on 
every individual who appears before them. Another is 
that many of them think a lot of these documents are 
fake anyway. 


Still another reason is that the US immigration law 
orders them to be so. Under their law, every visa 
applicant is presumed to be an intending immigrant. The 
burden of proof lies heavily on the applicant. 


The consul standing behind that bullet-proof glass has 
only a few minutes to size up the applicant, and it is 
mostly on a gut feeling basis, an instant surge of preju- 
dice, that he decides whether you go or don’t go. You can 
argue till the guard drags you out, but the moment that 
flash of prejudgment hits his brain, that’s it. He may give 
you the satisfaction of leafing through your land titles, 
bank statements, affidavits and all those documents, but 
he won't see anything. 


And then, there is this problem of tons upon tons of 
documents being submitted which turn out to be spuri- 
ous. Having learned its lesson the consulate has become 


suspicious of these papers. 


Rightly or wrongly, many of them have the perception 
that we Filipinos will sign anything, say anything, to get 
what we want. 


This, of course, is not fair. It's actually a cycle. When an 
applicant tells the truth, he discovers there's no merit in 
being honest. So some applicants now would rather try to 
fool them with spurious documents, statements, etc. The 
oo is a case of one party trying to outsmart the 


The problem is that the applicant is on the other side of 
ee ra eae 
Pacific. 
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Whitehall Paper on CPP Goal in Relation to 
Government 


42000140a Manila MANILA BULLETIN in English 
17 Nov 87 pp 1, 17 


{Article by Jose De Vera: “Study Shows Red Goal”) 


[Text] The overthrow of former President Ferdinand 
Marcos and the installation of President Aquino to the 
presidency as a result of the February Revolution made 
no fundamental difference to the Communist Party's 
leadership. 


This was stressed in a comprehensive report by an 
Australian research p headed by Dr John Whitehall, 


director of the Pacific Christian Anti-Communism Cru- 
sade. The PCACC has sent copies of the study to the 
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Australian Parliament, the Philippine Department of 
National Defense, and the Intelligence Service of the 
Armed Forces of the Philippines (ISAFP). 


AFP intelligence analysts said yesterday the recent liq- 
uidations, ambush-killings of policemen and military 
personnel, bombings of tridges and government instal- 
lations tend to confirm the findings of the Augralian 
research group which undertook the survey as carly as 
1983, the Bulletin was told. 


Having already declared that the presidency of Aquino 
would be irrelevant to the CPP’s primary goal of waging 
a “people's war,” it is predicted that the communusts will 
now seek to portray the President and her government as 
ineffective, that reform is impossible, and that only the 
violence of revolution will permit progress, the White- 
hall report said. 


In his report to the Australian government, Whitchall 
pointed out that some communists in the trade union 
movement lamented that their task would now be harder 
because history had revealed that Marcos could be 


toppled peacefully. 


The communists, he said, will “seck to oppose the 
concept that political, military, economic, and agrarian 
reforms need not flow from the barrel of a gun. 


It is Common sense, he continued, that the rebels’ policy 
of seeking to destroy the economy in order to unseat 
Marcos and further the revolution, will now be directed 
to the new government. 


According to Whitehall, the CPP will criticize any failure 
of Mrs Aquino’s economic programs while at the same 
time seeking to sabotage the economy. 


As international aid will further the process of reform 
and lessen the urge for revolution, the CPP will do its 
best to blunt this help to the Aquino government, Whi- 
tehall said. 


The Aquino government, he continued in his report, will 
be portrayed as corrupt, exploitative, and unworthy of 
support, while the military forces will be described as 
just the same instrument of “burgeois terror” as it was 
allegedly under Marcos. 


Whitehall pointed out further in his report that when the 
military apprehends CPP member, certain human rights 
groups will rush to their aid. It will once again be the 
forces of “right” and “progress” against “reactionary 
Cory-US dictatorship,” Whitehall added. 

Citing Section 3, page 8 of the National Democratic 
Front program, Whitehall concluded that “it is plain that 


revolutionary forces will seek to overthow “any incum- 
bent reactionary regime that comes afler Mr Marcos.“ 
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MP's Role in Foreign Policy Viewed 
420001301 Bangkok THE NATION in English 
13 Nov 87 p 5 


[Article: “MP's, Foreign Ministry 2x Collision Course?”: 
first paragraph is THE NAT! ~’’ introduction} 


[Text] Recently the House Committee on Foreign Affairs 
has been locked in debate on foreign policy issues with 
the Foreign Ministry. Kavi Chongkittavorn argued that a 
handful of young and educated MPs with knowledge of 
foreign affairs will eventually crack the concentrated 
authority of the Foreign Ministry and related security 
agencies in the formulation of foreign policy—provided 


—* are better organized and aided by professional 
staffs. 


In no period of contemporary Thailand's foreign policy 
activities has the assertiveness of the legislative branch 
in foreign affairs been so intense and prolonged like in 
the past eight years when the government is under the 
leadership of Prime Minister Prem Tinsulanonda. 


The legislative assertiveness has been accumulated in the 
past several months over controversial issues—the copy- 
right amendment bill, the ban on the visit of Tibetan 
spiritual leader the Dalai Lama, to name just a few—are 
clear indications of the House's determination to chal- 
lenge the ultimate foreign policy decision-maker—the 
Saranrom Palace, and de-mystifying the foreign policy- 
making process. 


Indeed, the strong criticism by MPs on key foreign policy 
issues also helps intensify the struggle between the For- 
eign Minister and the House. Boonchu Rojanasathien, 
Supatra Masadit and Surin Pitsuwan, all members of the 
House Committee on Foreign Affairs, have hardly ever 
missed an opportunity to voice their opinions on foreign 
affairs issues. 


Can the House become a dynamic and effective force in 
the formulation of Thai foreig:. policy? The answer is yes 
and no. 


MPs argue that they are given the right under the 
Constitution to protect the national interest, as directly 
or indirectly embodied in the foreign policy. So it is 
natural that they would want to play an active role in the 
foreign policy-making process. 


So far, the House Committee on Foreign Affairs, 
although its members are mostly well-qualified, still 
lacks the skills and expertise of officials in the Foreign 
Ministry and security-related agencies. 


It is still unclear whether the hue and cry of certain MPs 


wanting to play a greater role in the foreign policy- 
making process will become a factor that the traditional 
foreign policy makers have to reckon with. This will 
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depend on the MPs’ overall charism vorthy viewpoints 
and support from other MPs. Al pres at, only a few MPs 
are capable of making intelligent comments on foreign 
policy issues. 


Surin (Democrat, Nakhon Si Thammarat), who has a 
PhD from Harvard, has told this writer that i only 
recently MPs begin questioning the government stand on 
some foreign policy issues. [sentence as published] The 
storm of protests by members on the House Committee 
on Foreign Affairs over the ban on the entry of the Dalai 
Lama ban was a case in point. Some MPs accused the 
Foreign Ministry of bowing to Chinese pressure. It 1s the 
issue such as this that pitches the Foreign Ministry 
against the House. 


He also says that MPs do not intend to become an equal 
partner with the executive branch in the making of 
foreign policy decisions. “We simply want our voices to 
be heard,” Surin adds. 


Surin says it is important to note that the strong reaction 
from MPs also stems from the fact that foreign policy 
under the Prem Administration has been dominated by 
one person—Foreign Minister Siddhi Savetsila, who 1s 
the key architect of Thai foreign policy in the 1980's. 


Some MPs express the wish to see Thai foreign policy 
more responsive to the changing external environment 
as well as domestic situation. For instance, they are 
frustrated by the official restrictions on economic ties 
with Indochinese states, which have discouraged friendly 
contacts and trade between peoples of the two sides. 
Recently the Foreign Ministry also asked a group of MPs 
to cancel a trip to Hanoi for fear that the visit would send 
the wrong signal to the Vietnamese Government. 


In fact, MPs interested in foreign affairs would argue 
that if the Foreign Ministry were to be more efficient, 
Thailand would have been in a much better position in 
the world community and would be able to improve its 
relations with others, especially with neighbouring Indo- 
chinese countries. 


As democratization of the political system gains momen- 
tum, the MPs’ call for a greater role signifies that it is 
time for makers of Thai foreign policy to be accountable 
and responsive to the general public. Definitely, what 
will be visible in the near future is going to be new, 
interesting and significant rivalry between the legislative 
branch and the executive branch in making Thai foreign 
policy. The competition, of course, will be in the “Thai 
way.” 


Already, the House Committee on Foreign Committee 
[as published] has close cooperation from well-known 
academics, including M.R. Sukhumbhan Bhoripatra, 
Surakiat Sathienthai (both lecturers at Chulalongkorn 
University) Anant Panyarachun, former permanent sec- 
retary for foreign affairs who is now a prominent busi- 
ness executive. 
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The committee also has a full-time staff to do research 
and filing. “We help the committee gather more inde- 
pendent information and come up with alternatives,” 


Leading MPs like Surin and Boonchu concede that they 
have no information networks of their own and they also 
lack access to official information sources. 


The assertiveness of MPs on ign affairs also showed, 
however, that they are more con t and determined 
to have a say in making foreign policy. In the past, they 
were uncertain about their role in the field of foreign 
policy. But now, they know they can make some differ- 
ence and want their opinions heard. 


Now, MPs gain first-hand information by making field 
trips abroad. They are no longer timid in hearings on 
international issues; they demand information from 
senior officials and they seldom take official explanation 
without showing doubt or reservation. They meet with 
foreign leaders who are visiting Thailand. They also 
mince no words in criticizing foreign policy decisions of 
the government. 


To put it bluntly, there are no mutual trust or respect 
between the two sides, whatsoever. 


What Is To Be Done? 


It would be an ideal if the two sides can maintain a close 
and friendly working relationship. The national interest 
can be better served that way. 


Certain things can be done to improve the relations 
between the executive and legislative branches as far as 
the making of foreign affairs is concerned. It would be a 
good idea to set up a liaison office in the Foreign 
Ministry to coordinate contacts between the ministry 
and the House. The office may have two basic functions: 
First, it can collect information for the ministry about 
the attitude and interest of MPs on certain foreign policy 
issues. 


Secondly, the office can facilitate contacts between MPs 
and the ministry officials. The office can also arrange 
information flows on certain subject so that MPs as well 
as the public will have correct information for objective 
judgment on a particular international issue affecting the 
national interest. 


Increased contacts and consultations will create mutual 
confidence and respect between the two sides. Subse- 
quently, the existing adversary relations could turn into 
friendly cooperation. 


In the existing foreign policy-making system, the public 
does not have any opportunity to effectively influence 
the conduct of foreign policy. The growing dynamism of 
Parliament may soon open up the process, making it 
more receptive to input from the House. 
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Al the same time, MPs must also find way to cooperate 
with the executive branch on foreign policy issues. In a 
young democratic country like Thailand, it is extremely 
important that the Foreign Ministry has the support of 
MPs on foreign policies. 


/06091 


Academics on MP Role in Foreign Policy 
42000 130g Bangkok THE NATION in English 
17 Nov 87 p4 


[Report by Kavi Chongkittavorn: “How Big a Role for 
MP’s in Making Foreign Policy?”; first paragraph 1s 
THE NATION introduction] 


[Text] A two-day seminar on the limit and scope of the 
legislative branch's role in Thai foreign policy-making 
process ended yesterday with more questions raised on 
what role the members of the House Commiitee on 
Foreign Affairs can play. Kavi Chongkittavorn, who 
attended the seminar organized by the Institute of Secu- 
rity and International Studies and the House Committee 
on Foreign Affairs, files this report. 


Mutual distrust is running deep between Foreign Minis- 
try bureaucrats and members of the House Committee 
on Foreign Affairs. In fact, it is the biggest obstacle that 
prevents the two from coordinating and cooperating in 
the foreign policy-making process. 


Despite their different roles and objectives, the partici- 
pants, comprising government and Foreign Ministry 
officials, MPs and academics, agree that to overcome 
this stigma, more consultation, more contacts and 
increased information flows should be encouraged 
between the executive and legislative branches. 


But, before they can reach that stage, there is a basic 
thing both the bureaucrats and MPs must do—dismantle 
their stereotyped attitudes toward one another. 


Talking about these attitudes is like talking about pride 
and dignity. The Foreign Ministry, together with 
National Security Council and related security agencies, 
is responsible for the formulation of foreign policy. 


Foreign Ministry officials contended they are the guard- 
ians of Thai national interest and they are proud that 
foreign policies have been examined and formulated by 
them. At least that was the way it was since Thailand first 
established the Foreign Ministry more than a century 


ago. 


However, it has been in the past several years that 
democracy, Thai-style, has burgeoned. As a result, the 
role of MPs has increased and expanded from strictly 
domestic issues to include the field of foreign affairs. 
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Chai-anant Samudvanich, a well-known Thai political 
scientist, is perplexed given the long history of the 
foreign affairs committee, that its members in the past 
were so quiescent for so long. 


He pointed out that during 1969-71, no meeting or 
discussion was held to discuss foreign policy among the 
committee’s members. At present, he says, MPs are more 
active and enthusiastic and, most importantly, they have 
become new actors whom the traditional policy-makers 
have to reckon with given the new political development. 


It is no surprise that suddenly, in 1987, the Foreign 
Ministry's right and authority in making foreign policy 
has been challenged. Now young and educated MPs want 
their voices to be heard and are determined to do so. 
Moreover, they are more ambitious and have visions 
beyond their immediate constituencies. 


No doubt, besides consulting regularly with scholars and 
experts in foreign policy and law, they are also asking for 
more information flow from the Foreign Ministry so 
they can independently assess foreign policy issues them- 
selves—something no MP dreamed of a few years ago. 


Are the traditional foreign-policy makers ready for the 
new assertiveness of the legislative branch? Kasit 
Piromya, an aide to the Permanent Secretary for Foreign 
Affairs, thinks so. 


He said the ministry formulates and implements foreign 
policy, which is being approved by the Parliament. If 
MPs disagree with certain foreign policy lines, they are 
free to raise this with their parties, which in turn will 
bring up the matter with the government. This, he says, 
is the basic rule that the Foreign Ministry is operating 
— * and he thinks the legislative branch must respect 
and follow. 


Nonetheless, the committee's members believe other- 
wise. Its chairman, Boonchu Rojanasathien, complains 
that the Foreign Ministry bureaucrats are used to form 
policies without prior consultation with the legislative 
branch. The ban on the Dalai Lama's visit to Thailand 
was a Case in point. 


On the other hand, Kasit responded the Foreign Minis- 
try stands ready to provide details to the foreign affairs 
committee whenever it is called upon to rationalize a 
particular issue. But there is a problem. 


Kasit said whenever there are hearings, MPs do not pay 
attentior Worse, they tend to ridicule and belittle the 
ministry 


“Whenever I appeared at the House, | was like a defen- 
dant. No one listens,” he lamented. 
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In turn, MPs like Supatra Masdit, Chakaphan Thattiya- 
kul and Pinit Chansurin said Foreign Ministry officials 
are arrogant and consider themselves superior to repre- 
sentatives of the Thai people. 


Rhetoric aside, the seminar, which was sponsored by the 
Asia Foundation, resulted in good recommendations or 
steps that can be taken immediately to improve the 
relations between the Foreign Ministry and the foreign 
affairs committee. 


Academics like Chai-anant and M.R. Sukhumbhan are 
in favour of setting up a liaison office in the Foreign 
Ministry to coordinate with the committee's staffers on 
foreign affairs. The idea, according to Kasit, is now 
under serious consideration by Foreign Minister Siddhi 
Savetsila. The decision will be madc soon. 


In 1985, a link between the Foreign Ministry and the 
military was established to ensure smooth conduct of 
foreign policy. Chai-anant recommends that a similar 
link between the ministry and the foreign affairs com- 
mittee can turn “confrontation™ to “consultation and 


cooperation.” 


In the long run, the committee's members have to hone 
their skills and knowledge in foreign affairs if they want 
to be heard and subsequently play a prominent role in 
making foreign policy. 


In preparation for the greater policy-making role, Phira- 
phan Phalusuk, the committee's spokesman, 

that Parliament must be more selective with the mem- 
bers of various House committees. The House should 
work out a set of criteria for qualified MPs to become 
members of a particular committee. 


The present system is based on quota allocations without 
any consideration of MPs’ abilities. “No wonder, each 
committee is a bunch of odd balls. If we want to 
contribute to the policy-making process, we must 
improve ourselves,” he said. 


Supatra, who has a team of well-known university lec- 
turers to aid her, recommends that cach committee 
should have professionals to advise them on alternative 
views and independent assessment in order to come up 
with the most suitable opinion. The process would bring 
the best brains of the country to discuss pros and cons of 
policies which have impacts on the Thai people. 


Participants agreed that the foreign affairs committee is 
the best equipped unit because its MPs, outside staffers 
and advisers are highly qualified. So it is hoped that it 
can set an example for the other remaining 17 House 
committees. 


Sukhumbhan, an adviser to the foreign affairs commit- 
tee, said an effective committee can act as a constraint— 
the same fashion the Foreign Ministry, National Security 
Council and Office of National Intelligence can to keep 
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tages of the commitiee, it can still build itself up as a 
reservoir of new initiatives and alternatives, he said. 


For Sukhumbhan., the priority is to set up an information 

system the commitice’s members can use and at the 

same time if need be, they can obtain necessary infor- 
concerned. 


However, the two-day seminar raised more questions 
than it answered. Still, it is not clear as to what kind of 
role the foreign affairs committee's members are asking 

to what extent or whether changes in the Con- 


respond to the needs and desires of the Thai people. The 
ideal is to attain the non-partisan approach to the future 
foreign policy-making process. 

/06091 


42000130a Bangkok BANGKOK POST in English 
14 Nov 87 pl 


[Text] Rassadorn Party MP Pakkasem’s ques- 
tionnaires to 216 MPs showed that 17S or more than half 


The results were released by MP Songsuk yesterday after 


Of those who replied 127 MPs disagreed, 55 agreed and 
34 did not have an opinion. 





Thai: A age dee af see Prachakora Thai: 10 


MP Songsuk also attached a sheet of comments by 
various MPs on the electoral system controversy. Some 
of these quotes are as follows: 


Prachakorn Thai MP for Dangkok, Rear Adm Kumut 
Kamolnavin, said: “1 agree with it but it's not appropri- 
ate at this time because there may be moncy-dumping 
that would cause it to be undemocratic.” 


to individuals or a line of thinking of some people, in a 
manner that is forced upon (the public) or hitting an 
opponent while his hands are tied.” 


Democrat MP for Bangkok Charoen Kanthawong said: 
“It's unacceptable that the people who do not dare to run 
in the elections show such opinions.” 


Social Action MP for Mahasarakham Charnchai Chai- 
roongrucng said: “It's against democratic principles. 
Money-dumping will be abundant along with dictatorial 
state power.” 


More Effective 


Democrat MP for Udon Thani Direk Lakkam said: “The 
smaller the electoral system, the more effective the vote 
buying will be. The present system is already good. The 
one-man-one-vote system makes it casy for moncy- 
dumping, and millionaires and capitalists will have the 
advantage.” 


Social Action MP for Udon Rachathani Mr Thana 
Mettarikanond said: “It will be easier to buy votes and it 


won't develop the party system.” 











42000129a Bangkok BANGKOK POST in English 
3 Dec 87 pp 17, 32 


[Article by Bert Romero and Robert Johns: “Supachai 
Clarifies Role of Ruam Pattana Fund”) 


NESS POST yesterday the fund was part of the finance 
authorities’ long-term plans to develop the Securities 
Exchange of Thailand to full maturity 


But he did admit that the fund had been launched earlier 
than anticipated due to the instability in the market, 
which has prevailed since Black Monday, October 19. 


“The fund is essentially the responsibility of the AMSET 
(Association of Members of the Securities Exchange of 
Thailand), but the Finance Ministry, such exist- 
ing bodies as our involvement with Mutual Co (the 


“Really, no one has any moral responsibility for the 
operations of the fund; no one is monitoring the fund in 
a formal sense. All the authorities have said to the 
AMSET is ‘do not abuse the fund.” 
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Throughout the interview. Dr Supacha: stressed that the 
fund was a private-sector operation and the Finance 
Ministry was loath to intervene im any way. 
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new debt will be lim:ted to a maximum of $1 billion. 
That includes servicing the debt efficiently. The target is 
to reduce the loan principal and adjust the debt structure 
so that the burden does not become too heavy in any 
given yeear. This will iighten the burden on the national 
budget and help maintain the level of the country’s 
reserves. 


The Ministry of Finance has formulated plans to imple- 
ment our monetary policies. That is, we have made plans 
tc restore the country’s monetary and fiscal position. We 
will improve the structure of the country’s monetary 
system in both the public and private spheres. Improve- 
ments will be made in mobilizing long-term savings in 
order to support economic and social development and 
to strengthen the capital markets and ensure that things 
are done in accord with the state’s policies on mobilizing 
savings. We also want to develop the system of financial 
institutions. This will enable the financial institutions to 
mobilizegreater amounts of domestic savings for the 
financial system. This is similar to the establishment of 
the Investment Development Fund, which was estab- 
lished in order to help end the shortage of capital and 
Stimulate investment and hiring, and to tie establish- 
ment of the Credit Insurance Fund for Exports, which 
was established in order to support and promote exports. 


[Question] Today, there is widespread criticism about 
the confusion in the roles of the Bank of Thailand [BoT] 
and the Ministry of Finance, particularly concerning the 
problems of the Krung Thai Bank Lid. What 5s your view 
on this, and what can be done to solve this problem? 


[Answer] As for the confusion about the roles of the 
Ministry of Finance and the BoT, this may stem from a 
lack of understanding of the facts. Because the laws on 
the duties of the BoT and the Ministry of Finance clearly 
Stipulate the powers of cach unit. Thus, each unit must 
act in accord with the powers stipulated by law. For 
example, the financial institution control laws, including 
the Commercial Banking Law, the Law on Engaging in 
Financial Activities, the State Banking Law, the Law on 
Loans that Defraud the People, and the Law on the BoT, 
all give the minister of finance the power to supervise 
these financial institutions. The Commercial Banking 
Law and the Law on Engaging in Financial Activities 
stipulate that the minister of finance can entrust the BoT 
with the task of auditing the financial institutions. The 
BoT has the authority to supervise activities carried on 
in accord with the law. 


But in the case of important matters or matters that can 
affect the financial or economic situation in general, it is 
the minister who has the power to stipulate measures or 
issue orders. Tht BoT must submit matters to the 
minister for consideration. The law gives the minister 
the power to formulate policies or stipulate other mea- 
sures aimed at solving problems or developing the sys- 
tem of financial institutions. The BoT gives recommen- 
dations and provides data obtained from audits. 
Supervising and auditing the commiercial banks, finance 
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and securities companies, and credit foncier companies 
is the direct responsibility of the BoT. From this, it can 
be seen that the duties and powers of the Ministry of 
Finance and the BoT in supervising and controlling 
things are clearly demarcated. 


In the case of the Krung Thai Bank Lid, official policy is 
that this is to be the government's only commercial 
bank. It must be capable of responding to the fiscal and 
monetary policies of the country. In implementing these 
policies, the Ministry of Finance, in close cooperation 
with the BoT, which is responsible for supervising and 
monitoring the activities of the Krung Thai Bank based 
on the Commercial Banking Law, has played an impor- 
tant role in formulating official policy. Thus, if there is 
any confusion about the roles of the Ministry of Finance 
and the BoT, it means that those who are making these 
criticisms do not understand the roles of these two units. 


nes See ee Se ee ee ee 
several commercial banks and financial institutions. 
This is because these private companies have lacked 
discipline, with the result that the financial institutions 
lack stability. But at the same time, it's said that some 
officials have used their powers in improper and illegal 
ways. Some people have charged that these officials form 
an economic “mafia.” What do you think about this? 


[Answer] Officials have played a role in restoring the 
position and improving the operations of the financial 
institutions by purchasing shares and sending people to 
participate in managing things. They have done this is 
order to solve the problems and organize the financial 
institutions properly so that the people, the depositors, 
will have confidence in them. Because during the past 
period, particularly during the crisis involving the finan- 
cial companies and credit foncier companies at the end 
of 1986, some finance companies made mistakes in 
administering things. They were lax in extending credit. 
Administrators made loans to subsidiary companies and 
used the people's money for their own personal benefit 
using a variety of illegal methods. 


When officials began participating in managing these 
companies, they looked for ways to revive the companies 
and correct the mistakes. They organized a system of 
internal management in order to carry on business 
operations. This was done by sending officials who were 
familiar with these financial institutions to help establish 
a management system, anaccounting system, and a tight 
internal control system. These institutions were forbid- 
den from making any more loans to weak subsidiaries, 
and they were ordered to accelerate the debt of subsid- 
iaries in arrears on the payment of prinicple and interest. 
Orders were given to prevent administrators from steal- 


ing profits from the company. 


Those whose interests were affected did not like these 
resolute measures. Thus, it did not come as a surprise 
when people began charging that some of the officials 
sent to help manage these institutions were engaging in 
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corruption and using their powers in illegal ways. But those 
ever, the Ministry of Finance and BoT did not ignore this. 
The units concerned were ordered to investigate the charges 
and find out the facts. But no evidence of corruptien or 
illegal behavior was found. It is thought that those who 
made these charges had impure motives. They were proba- 
bly trying to distort the truth in order to put the blame on 
officials. As a result, officials were blamed unfairly. 


Furthermore, sending officials to help manage the affairs of 
the financial institutions, particularly the companies in the 
4 April program, is just a temporary measure. Once confi- 
dence has been restored and a suitable internal structure has 
been built in order to pave the way for carrying on activities, 


As of now, almost all of the government officials have been 
removed. 


[Question] Today, many people are interested in the 
stock market. Some people think that stocks are quite 
risky at the present time. In view of the fact that the 
Ministry of Finance is responsible for developing the 
capital markets, what measures have been implemented? 


have discussed the advantages and disadvantages of the 
various measures. 


I agree with the statement made by Chatrina, who said that 
investors should not look just at the general index. That is 
just a general indicator. It should not be used to make 
decisions on whether to buy or sell shares. You have to look 
at each company on an individual basis. The data that are 
looked at include the yield. Yields vary. You have to look at 
what other investments are yielding. For example, if the 
yield of a stock is similar to the interest that can be earned 
On a Savings account, the stock is attractive. 


Besides looking at the yield, we have to evaluate the 
business situation of that industry in the future. If the 
industry 1s expanding and the quarterly profits are good and 
if there are no export problems, that makes investing more 
attractive. But if the yield depends on other factors... For 
example, if the yield of a finance or finance and securities 
company depends on other factors.... if 1 was in the bath- 
room fixture industry and there was still housing, no one 
could shut me down. But if I want to engage in financial 
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service activities that depend on others, I have to determine 
whether the environment will support that. That is, in some 
industnes such as investment and securities industries, you 
have to look at the environment. If you are thinking about 


[Question] But recently, most investors have been inter- 
ested mainly in making large capital gains. 

[Answer] Capital gains is a factor that will push people to 
invest in the stock market, particularly when they don't 


— aig A Mpeg ~ Fog 8 on 
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percent. For example, 30 percent of the dividends paid 
by the Sinphinyo Fund are exempt from taxes. But you 
still have to pay taxes on the other 70 percent. Thus, 
capital gains are better. 


People invest in the stock market for two reasons. They 
invest for the long term in order to receive dividends, 
and they also hope that the value of their shares will go 
up. But I don’t want to call this speculation. That doesn’t 
sound good. Long-term investors have to pay taxes on 
the dividends earned, but they don't have to pay a 
capital-gains tax. It’s said that the stock market is very 
active because investors are interested in capital gains. If 
people buy shares for the dividends, that is, if they hold 
on to their share for long periods, the market will not be 
active. But speculators, who don't have to pay taxes, 
keep the market active. 


But speculators have to pay attention to the yield, too. 
Because investing in stocks that pay low yields can be very 
risky. If the price goes down, the stock yield may become 
more attractive. But the speculators don’t pay much atten- 
tion to this. They are interested in stock selling possibilities. 
If you tell them that a particular stock is paying a lower yield 
than the interest rate, they will laugh. 


Foreign funds have suffered losses abroad. They have 
taken their profit here in order to compensate for invest- 
ments around the world. They want to profit from us. 
There were those who believed and who said that foreign 
investors would invest for the long term and that they 
would not sell. But given today's stock market situation 
worldwide, we have to understand their position. They 
have had to sell. These sales have affected investors here. 
But people should understand that what they sold is only 
a small percentage of what they invested. 
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Editorial Questions Foreign Minister's Credibility 
42070050e Bangkok THAI RAT in Thai 9 Nov 87 p 3 


{Editorial: “False Report Given to Parliament”] 


[Excerpts] Mr Buntheng Thongsawat, the leader of the 


United Democracy Party, told reporters that he plans to 
submit an urgent motion to require the minister of 
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affairs to submit to questioning about the sub- 
missicn of a false document, that is, the draft extradition 
treaty between Thailand and the United States. The 
document submitted to parliament was a fake. This 
serious charge was revea‘ed by newspapers on the morn- 
ing of 7 November. 


Even though iae Ministry of Foreign Affairs has not 
issued a clear statement revealing whether the document 
submitted to parliament was just a draft that could be 
revised or whether ministry officials made a mistake, 
these public revelations will be damaging with respect to 
implementing the policy of the Ministry of Foreign 
Affairs and to holding further negotiations on the extra- 
dition of criminals. 


Regardless of whether the Ministry of Foreign Affairs 
responds to the charge made by this opposition party 
leader or whether it remains silent on this, not only is 
this an insult to the opposition, it is also an insult to the 
subcommitiee and MPs, including the members of the 
Social Action Party, the leader of which is the minister of 
foreign affairs. 


The Ministry of Foreign Affairs must present the facts to 
show that it has done things properly in order to protect 
the country’s interests. In other matters as well, not only 
is the Ministry of Foreign Affairs bound by the laws 
promulgated by the legislature, but it must implement its 
policies in accord with what it has told parliament. 
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TDRI Director Ammar Interviewed on Policy 
42070045 Bangkok SIAM RAT in Thai 26 Oct 87 p 6 


[Interview with Dr Ammar Siam-wala, the director of 
Agricultural and Rural Development Planning, Thailand 
Development Research Institute (TDRI); date and place 
not specified] 


[Excerpts] [Question] What are your duties and respon- 
sibilities in the TDRI? 


[Answer] The things for which | am responsible are 
based on the principles of the TDRI. Research is the 
main focus of our activities. | am engaged in four 


research projects: 
1. The production of agricultural goods and technology. 


2. Marketing and prices of agricultural goods. We are 
studying the structure of agriculture and marketing and 
trying to determine what state policies are like. 


3. We are looking beyond the agricultural sector to see 
what importance agriculture has for other economic 
sectors. We are looking at the nature of this relationship. 
If agriculture expands, what effect will this have on other 
sectors : 


The emphasis is on doing research. We don’t do much 
else. 


are several groups that have hired us to conduct studies. 


[Question] In general, what do you think about Thai 
agricultural goods? Because the latest statistics show a 


great decline. 


[Answer] As compared with the country’s other sectors, 
the agricultural sector has clearly been declining ever 
since 1981-1982. This year, everyone feels much better 
because agricultural prices have increased. However, the 
Situation is still very worrisome. Because even though 
agricultural prices have increased, yields of many agri- 
cultural products have decreased. Even if prices are high, 
if yields are low, incomes will be low, too. 


Rice yields are expected to drop atout 10 percent this 
year. Overall, that is OK. The incomes of the farmers will 
definitely increase. Their incomes may increase by as 
much as 50-60 percent as compared with last year. But 
looking at this in greater detail, in the central region, rice 
yields are expected to decline only about 1-2 percent. But 
in some areas, the decline may be as much as 40-50 
percent. In some localities, there won't be any rice at all 
because of the severe drought. In those regions, the 
farmers stopped growing rice. This is an immediate 
problem. 


A more long-term problem is that even though prices are 
higher right now, this is not the long-term trend. This is 
just temporary. I think that this will have an effect on the 
country in the long term. We have to consider the 
outside factors. In particular, the United States will 
definitely expand the area under cultivation if our yields 
decline. 


According to the Farm Act, the U.S. government will 
limit production whenever it feels that stocks will exceed 
the amount targeted for the followng year. But if they can 
sell rice at a time when Thai yields are down and we can’t 
export very much, they will definitely take advantage of 
this situation. What is very worrisome is that after they 
sell the rice produced during the March-September 1988 
growing season, they will expand the area under cultiva- 
tion. That is, the United States will increase its rice 
production capacity. 


[Question] What is your view on the rice policy for the 
1987/1988 production season? 
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[Answer] There is no need to make any changes as far as 
rice trading or rice exports are concerned. There should 
be free trade just as in the 1986/1987 season. The 
problem is that this year, because rice prices are higher, 
people might exert political pressure. As for how great 
the pressure 1s, it depends on how much the government 
is willing to put up with. 


Today, the price of paddy is 4,000 baht per kwian [I 
kwian equals 2,000 liters]. At this level, there shouldn't 
be too much political pressure. At the same time, some 
exporters don’t want the government to change the 
policy. What they are concerned about is the 370,000 
tons of rice stockpiled by the Ministry of Commerce. 


There are two differing views on what Thailand's rice 
policy should be. One group supports free trade. They 
favor allowing the merchants to compete freely based on 
the regulations. The other group agrees with the views of 
Mr Phachon Isarasanao, the under secretary of com- 
merce (Under Secretary Phot). His views are diametri- 
cally opposed to those of the first group. He feels that if 
merchants are allowed to compete freely on foreign 
markets, there will be many merchants competing for the 
business of just a few buyers. It will be like a flock of 
sheep without a shepherd. They will end up getting hurt. 
Thus, he wants to be the “shepherd boy” and push rice 
prices higher. He has expressed this view on many 
occasions. 


Those who advocate having the merchants join together 
to form an export monopoly say that this will apply to 
foreign sales only and that there will not be any domestic 
monopoly. But I am not sure. This could stab us in the 
back. Because if we let them join together like this, they 
might refuse to buy rice or put downward pressure on 
purchase prices. 


Forming this group to sell abroad does not mean that 
they will get every order. In the case of some orders that 
they should try to get, they might say that if we get that 
order, domestic prices will rise. They will determine 
foreign price codes in order to make huge profits. Prices 
will be high. Suppose that there is an order for 100- 
percent rice at a price of $350 per ton. Another buyer 
says that he will pay $325 per ton. Which order would 
you take? If you take the $350 order, domestic prices will 
increase. It depends on what effect you think this will 
have domestically. 


The Ministry of Commerce wants to sell the rice at a high 
price. But it must be admitted that for rice prices to be 
high, quantities must be limited. Last year, our rice sales 
abroad were conducted on a free-trade basis. Large 
quantities were sold and so the unit price was low. 


[Question] With respect to the 1987/1988 rice policy, 
how necessary is it to give low-interest loans in order to 
support rice prices? 
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[Answer] Actually, during the 1986/1987 production 
season, it was not really necessary for the government to 
have the Bank of Thailand give low-interest loans. That 
did not help very much. The government benefited 
more. Because rice prices kept rising. Large low-interest 
loans were given twice. The Bank of Thailand extended 
loans to the commercial banks, which then loaned the 
money to the rice mills. In the second case, the Bank for 
Agriculture and Agricultural Cooperatives (BAAC) 
extended loans to farmers. The BAAC extended loans to 
the farmers by taking rice pledges so that the farmers 
would stockpile their rice. That is, it supported having 
the farmers play the rice market just like the rice mills 
and exporters. Playing the rice market is always risky. 
It's like playing the stock market. Those who play the 
market must constantly monitor the situation. If rice 
prices are high at the beginning of the year and then drop 
during the middle of the year, who will take responsibil- 
ity? Will the farmers or the BAAC take responsibility? I 
don’t think that any of these three units should be 
playing the market. It's too risky. And I don’t agree with 
letting the farmers take responsibility. 


However, merchants often make huge profits from stock- 
piling rice. And so some may think that the farmers 
should receive a share of those profits. Looking at the 
profits made from stockpiling rice, on the average, prices 
increase 7-8 percent from the beginning to the middle of 
the year. And this is before deducting storage fees and 
interest. It would be better to deposit the money in a 
bank account. 


Stockpiling rice is dangerous. It's dangerous to allow ali 
three groups to play the rice market. I don’t want the 
Bank of Thailand, the BAAC, or the farmers to suffer 
losses. It's too risky. It was fortunate that rice prices rose 
last year. 


[Question] But doesn’t the government have to extend 
low-interest loans for political reasons? 


[Answer] Political reasons always have a blacklash. I 
don’t want to comment on this. This year, the govern- 
ment has good reason not to take action. But I admit that 
it had to do something last year. That's politics. The 
situation is good now, and so the government doesn’t 
have to do anything. 


[Question] What do you think should be done with the 
370,000 tons of rice stockpiled by the Ministry of Com- 
merce? 


[Answer] This year, we already have enough to export 2 
million tons. With this much rice stockpiled, | think that 
the government should think about selling this. The 
government should act like a merchant. It must consider 
how it can sell this rice at the best price. It's like trading 
shares. You have to figure out the best time to sell in 
order to get the best price. 
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Today, the government does not have a policy of piaying 
the market. Today's prices are satisfaciory to 
the government. That’s what I have read. As for the 
370,000 tons of rice that have been stockpiled, it’s a little 
late to sell it now. Prices were better 2-3 weeks ago. If this 
rice is sold all at once, prices on the markets will drop, 
which will be bad for the government. Thus, I think that 
the government should release this rice gradually. It 
should not sell the rice at a time when prices are 
weakening. 


[Question] How should this rice be released? 


[Answer] In my view, if the government wants to sell this 
rice, it should seek bids. Or if the government receives a 
government-to-government order, it can sell it that way. 


[Question] What do you think about the fact that the rice 
mills oppose the sale of this rice? 


[Answer] The mills will object whenever the rice is sold. 
They will never agree with this. They would agree only if 
they could purchase the rice. Those in rice trading circles 
know that when rice prices rise, the mills will smile while 
the exporters frown. But when prices drop, the mills 
frown and the exporters smile. 


[Question] Is there any chance that the rice stock policy 
and quota system will be used again in order to control 
the amount exported in view of the low rice yields? 


[Answer] I don’t think that they would dare do that 
again. I think that it would be a terrible mistake to block 
exports by using a quota system. But the Ministry of 
Commerce might use a similar quota system, that is, 
government-to-government. There shouldn't be any 
problems if the government does this in a straightfor- 
ward manner, that is, if it allows bids and does things 
openly. But from what I understand, the under secretary 
of commerce wants to pull the reins and control the 
exporters. If anyone objects, he will not give them 
government-to-government contracts. Under Secretary 
Phachon has some tricks up his sleeve. But I don’t agree 
with this policy. For one thing, this leads to political 
interference. 


[Question] How high do you think paddy prices will be at 
the beginning of the 1988/1988 production season? 


[Answer] My guess is that the price will be about 3,000 
baht per kwian. 


Question] Given this year’s situation, what sould the 
armers do? 


[Answer] The farmers should not speculate. They should 
determine whether it necessary to sell. They should look 
at their own financial situation to determine whether 
they need to sell. 


[Answer] I don’t know how united the mills are. The 
Rice Mill Association has made this threat. I don’t know 
how big it is. The rice mills have been trying to do that 
for years. But this is a very good time to buy. 


[Question] If the government refuses to extend low- 
interest loans in accord with the reports that the Bank of 
Thailand will not extend loans to the Rice Mill Associ- 
ation through the commercial banks, the mills might not 
purchase rice. 


[Answer] That is their bargaining chip. They are saying 
that if they aren't given a loan this year, they will not buy 
rice at the beginning of the year. It depends on whether 
we are afraid of them. If they want to play rough, we have 
to play rough, too. It depends on how resolute the 
government is. I don’t think that the government fears 
them. 


[Question] Last year, the mills received 5 billion baht in 
low-interest loans. This year they may want 2-3 billion 
baht. 


[Answer] It's a matter of bargaining. I can’t comment on 
this. I can’t guess. The prime minister and Mr Montri 
(Montri Phongphanit, the minister of commerce) must 
me with Mr Ophan Akatwiphat and Mr Niphon 

, or Subdistrict Chief Song. They must 
bre it out among themselves and decide what to do. The 
government may say that it does not have any money. 
How can we know who is stronger? 


[Question] Do you think it's time that we implemented 
standard regulations for the system of trading and 
exporting crops such as cassava, rice, and soybeans? 


[Answer] As for various types of agricultural products, 
during the past 6-7 years, the policies have gradually 
been freed from interference. There are no longer any 

tions on corn. Rice is almost free of interference. | 
think that things have improved since last year. But next 
year, | don’t know whether groups will be formed again 
or not. 


At present, there are two or three things that worry me. 
For example, the import of soybean meal affects vegeta- 
ble oils. We must consider this. We are tied to the United 
States, too. | don’t know what the United States will do, 
because we have now pulled back. We have to look at the 
agreements carefully. | don't think there should be a 
master plan that must be adhered to rigidly. The rules 
must be flexible. They have decided to make this a 
policy. We must revise our policy. 
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One thing that I don’t understand is that the matter of 
the date for stockpiling cassava is a policy matter. This 
should be a matter for a C-4 official, not the minister. 
Every time there is a quota system.... This shows that 
people are constantly looking at the agreements. As for 
cassava, we have a contract with them. 


There are several cases, such as soybeans. | didn’t say 
that we have to have free imports. We want to control 
our producers. We have ways to maintain domestic 
prices using the tax system that has been announced. 
There is one thing that has been overlooked and that 
does not interest the government. But the tax rate is very 
high. The item that few people talk about is para rubber. 
You don’t need a permit to export para rubber. This can 
be exported freely. In the past, the Ministry of Finance 
collected a very high tax. I don’t know how much it is 
today, but it has declined. Today, we use a progressive 
tax rate. When the price of para rubber increases, the tax 
goes up, too. By collecting taxes this way, there is no 
cheating. Prices are announced every 2 weeks. | think 
that this system should be used for soybeans. Because 
soybean meal can depend on the price on the Chicago 
market. For example, suppose that we want the internal 
price of soybean meal to be 8 baht. We have to use the 
price on the Chicago market and then convert this to the 
CIF price in Thailand. Suppose that today’s price in 
Chicago is 4 baht. We set the tax for next Sunday at 4 
baht. Then, next Monday, the price on the Chicago 
market is 4.5 baht. We change the tax to 3.5 baht. If the 
price in Chicago rises to 5 baht. The tax drops to 3 baht. 
Using this system, you don’t have to set quotas. 


[Question] In short, the trade and tax system for soy- 
beans and soybean meal should be the same as that for 
para rubber. 


[Answer] That's correct. If this system is used for soy- 
bean meal, that item will move ahead of para rubber. 


[Question] Is this possible in actual practice? 


[Answer] Yes. But no one wants to do this. They can't 
make any money, because the taxes go to the treasury. 


[Question] You have been studying rice and agriculture 
ever since you were an instructor at the university. Do 
you think that your work has achieved very much? 


[Answer] Our research has increased people's knowl- 
edge. I'm not the only one who has learned. When 
scholars obtain data, they pass it on to the mass media. 
The people gain knowledge. It’s nice being a scholar in 
this country, because the people have confidence in you. 
But when research data are released, that does not mean 
that everyone has to accept the data. It's a way of 
informing those responsible about the problems. Con- 
ducting research helps us to determine what the system 
should be like and gives us information about which 
matters the ministers need to make decisions. They don’t 
need to make decisions on every matter. 
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Chawalit Order on Army Officer Classification, 
Retention 


42070055a Bangkok MATICHON SUT SAPDA in Thai 
15 Nov 87 pp 7,8 


[Unattributed report: “Big Chiu’s Revolution in the 
Army; Incompetent Officers Will Be Discharged”™} 


[Text] Gen Chawalit Yongchaiyut, the RTA CINC, 
issued Army Order 827/2530, whose contents are as 
follows: |. Division of army officers into four categories; 
2. Promotion to colonel requires a bachelor’s degree; 3. 
Physical fitness tests; and 4. Discharge from the service. 


“| think that this order represents a new revolution in the 
army,” said an officer close to Gen Chawalit. He added 
that “we will screen the officer corps for sluggards. These 
people will be discharged.” 


This order pointed out that some commissioned officers 
are incapable of developing their capabilities and quali- 
fications. If they remain if their present positions until 
they retire, there will not be enough positions to rotate 
the personnel. Thus, criteria have been established for 
dismissing officers who have not made any progress in 
their work and elderly officers who are inefficient. 


No progress in work: This includes officers who have not 
been able to develop or advance in their field and who 
have held the same position for so long that they have 
advanced to the top pay scale for their grade, with that 
grade held for 2 years or more. 


Inefficient: This includes officers who have received a 
work efficiency rating of low or very low 2 or more years 
in a row. (For those who are too young for discharge, 
their retirement allowance will be suspended or they will 
not be promoted to a higher grade based on the individ- 
ual case.) 


An army news source said that this order applies to 
officers with the rank of sublieutenant through colonel. 
The purpose is to discover those factors that “promote” 
or “limit” an officer's progress in his career in order to 
improve and develop his capabilities in accord with his 
position. 


Gen Chawalit’s new line uses educational background 
and basic knowledge as the criteria for assigning com- 
missioned officers to one of four categories: 


Type 1: Graduation from Chulachomklao Royal Mili- 
tary Academy [CRMAl], the King Mongut’s College of 
Medicine (bachelor’s degree in medicine), or a foreign 
military academy approved by the Ministry of Defense 
(course of study leading to at least a bachelor’s degree). 
Those with such an educational background are quali- 
fied to hold any rank or position. They must be prepared 
to rise to senior command or administrative positions. 
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Type 2: Graduate of a reserve officers or special officers 
training program or graduation from a foreign military 
school (course of study below the bachelor’s level). Such 
officers are to be considered temporary personnel used 
to supplement type-! officers. They can be assigned to 
entry-level positions in platoons and companies only. 
After that, they can be assigned to administrative, per- 
sonnel, training, or logistics positions. They cannot be 
given command of a combat unit or engage in combat 
planning (no operations duties). 


Type 3: Commissioned officers who have risen through 
the NCO ranks. Sublieutenants, lieutenants, and cap- 
tains can be assigned positions in platoons and compa- 
nies. After that, they must follow the same path as that of 
type-2 officers. 


Type 4: Officers who graduated from a civilian univer- 
sity and who are unfamiliar with military life. During the 
Ist year, they can be assigned to a combat or combat 
support unit or to a unit that is near combat. After that, 
they can be transferred based on their field of study or 
qualifications. 


Because of this division of officers based on their edu- 
cational nd, officers who graduated from 
CRMaA stand a much better chance of being promoted to 
field grade and higher. These officers are in the top 
“caste.” Type-2 and type-3 officers who advance to field 
grade cannot be assigned to command positions. And 
officers who have graduated from a civilian university 
are confined to positions in accord with their qualifica- 
tions. 


Besides this, in this army revolution, educational stan- 
dards are considered “important and essential.” Cap- 
tains must have completed company-grade training in 
their branch of service. The same is true of field-grade 
officers. What is very important is that “colonels must 
have a bachelor’s degree in a subject related to their tasks 
or future position.” 


“There were many officers who were waiting their turn 
to be promoted to colonel. But now that this order has 
been issued, they are no longer in line for promotion, 
because they rose through the ranks or have civilian or 
reserve officer backgrounds,” said a lieutenant colonel. 


Another very interesting stipulation is that to be 
appointed to a staff position, an officer must have 
graduated from the Army Command and General Staff 
College or its equivalent as determined by the army. “It 
is well known that only CRMA graduates are admitted to 
the Army Command and General Staff College. Thus, 
it’s quite clear that only CRMA graduates will have a 
-_= to be appointed to staff positions,” said the same 
icer. 





Those who are in line to be appointed to a position that 
will entitle them to receive “danger pay” will not be 
appointed if they fail to pass the test two times in a row. 
Those whose score is above 60 (passing is 80) will be 


test the next year, they will “discharged and placed in the 
reserves.” This physical fitness test will not be given for 
another 2 years. This is a warning. Officers should begin 
preparing themselves. 


It seems that this is another order aimed at altering the 
structure of the army in line with the policy of econo- 
mizing and increasing the efficiency of the army. This is 
a very bold move on the part of Gen Chawalit. But 
morale should be monitored closely, too. 
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Se POS CRED GP Sar See SO 


42070038 Bangkok SIAM RAT SAPDA WICHAN in 
Thai 11-17 Oct 87 pp 18-22 


{Interview with Air Chief Marshal Woranat Aphichari, 
the new RTAF CINC, at Air Force Headquarters on 2 
October] 


[Text] The annual military reshuffle held a few major 
surprises, particularly in the air force. Air Chief Marshal 
Kaset Rotchananin, the AF chief of staff, whom every- 
one thought would be appointed RTAF CINC, was 
appointed deputy RTAF CINC. Instead, Air Chief Mar- 
shal Woranat Aphichari, the assistant RTAF CINC, who 
rarely appears in society and who is rarely seen by those 
outside the air force's “gray fence,” was appointed 
RTAF CINC. As a result, people wonder whether this 
officer has inside forces or something else that helped 
him win appointment to the top position in the air force. 
In order to help answer the questions of those in air force 
circles, SAPDA WICHAN interviewed the new RTAF 
CINC the day after he took over from the outgoing 
RTAF CINC, Air chief Marshal Praphan Thupatemi. 
The interview was held at the Ha Chaeck Building, Air 
Force Headquarters, on 2 October. The following are the 
thoughts of the new commander, who does not want 
people to call him “Big,” because he does not like this 
word. Air Chief Marshal Woranat Aphichari talked 
about his appointment to the position of RTAF CINC. 
He said that he is very happy about this. That is normal. 
But that does not mean that he is overwhelmed by this. 
He said that both he and his family are happy about this. 
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[Question] What do you think about the talk that this 
was a great surprise? 


[Answer] That is in the past now. Let's not talk about 
that. I am sure you heard the television interview with 
the RTAF CINC and the supreme commander. | think 
that they stated the reasons. I don't think that I should 
comment on what they said. I think that enough has been 
said. | am their junior. 


[Question] Peopic think that there are splits within the 
air force. 


[Answer] That is not true. I don’t think that that is true. 
Everyone, including you, has friends and certain people 
to whom you are particularly close. And there may be 
others who do not like you. When you advance, your 
friends will be happy. But if you fail to advance, they will 
be sad. We can’t prevent people from liking others. But 
the air force does not depend on individuals. It is a 
system that was implemented a long time ago. Other- 
wise, the air force would have collapsed long ago. We 
have survived because of the system. As for feeling 
happy or sad about the fortunes of our friends, that's 
normal. But we all have the same goal. Otherwise, the air 
force would not be able to survive. It would have 
collapsed a long time ago. Each time that a new com- 
mander is appointed, his appointment will please some 
and displease others. But we must continue to carry out 
our duties. 


[Question] There have been rumors about a “dark 
strike” by those who are unhappy. 


[Answer] That won't happen. Once the royal order has 
been issued, those in uniform will abide by the order. 


[Question] Personally, why do you think that your supe- 
niors have placed such confidence in you? 


[Answer] You will have to ask my superiors about that. 
(laughs) I don't know what their views are. If you ask me 
what criteria I use to choose subordinates, I can give you 
an answer. But I can’t answer this question. If you want 
to find out, you will have to interview my superiors. 


[Question] People think that you have inside forces. 
[Answer] That's not true. 


[Question] Many people think that you are a protege of 
Prem. 


[Answer] If that were true, | probably would have risen 
to the top faster than this. (laughs) You know that I am 
telling the truth when I say that few people know about 
me. 


[Question] Why is that? 
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[Answer] That is my nature. | prefer that only my 
superiors know what I am doing. Only those close to me 
know what | have done and can evaluate my work. My 
superiors know what [ have done. We are in the military. 
We can't inform everyone when we do something. 


[Question] But people think that you are very close to 
Prem. 


[Answer] You may not believe me, but I have never had 
a personal visit with Gen Prem. On his birthday, I went 
with other members of the three branches of service to 
pay our respects. He greeted each of us. I met him then. 
And I have met with him when he has come to air force 
headquarters. But I have never had a personal chat with 


him. 


[Question] Are you close to Mr Bunthung (Bunthung 
Phongphanit)? 


[Answer] I have to preface my answer so that you don’t 
misunderstand. | was born in Korat, as was my wife. My 
wife and Mr Bunthung were in the same class in school. 
We are very close to each other. I have known him ever 
since he was a young man. We did not meet each other 
just recently. 


[Question] Do you still see each other? 
[Answer] Yes. We have always stayed in contact with 
each other. 


[Question] Do you still have a house in Korat? 


[Answer] I was born in Korat. But I didn’t live there very 
long, because my father was a government official and 
was frequently transferred. But my wife grew up in 
Korat. Her father died, leaving her mother alone. Her 
daughter lived in Bangkok and so she moved to Bangkok 
to be near her daughter. But she still has a house in 
Korat. 


[Question] You are close to Mr Bunthung, and Mr 
Bunthung is a protege of Gen Prem. Thus, people view 
you as a Prem protege, too. 


[Answer] That's not correct. 


[Question] There were reports that Mr Bunthung took 
you to see Prem in Korat. 


[Answer] That's not true. I will tell you about this. That 
was the day that the Royal Order was issued. | told my 
wife that we should get away for awhile. Because if we 
stayed here, we wouldn't get anything done. People 
would be calling us and so on. I said that it would be 
better to go to Korat. When we arrived in Korat, I 
telephoned Mr Bunthung to ask him to go out to dinner 
with us. When I called, he said that he couldn't go, 
because he had guests coming to dinner at his house. | 
said, Oh. He asked where I was going to have dinner. | 
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told him the name of the restaurant. He said that if his 
guests left in time, he would stop by for a chat. If not, we 
would see each other some other time. | had just finished 
cating and was getting ready to pay the bill when Mr 
Bunthung arrived. He said that his guests had just left. 
We chatted about ordinary matters for awhile. Both of us 
then went home. He said that before he came, a news- 
paper had called to ask about my meeting with Mr 
Bunthung and Gen Prem. | asked where they had gotten 
such information. He said that he didn't know. He said 
that they asked this and that about the meeting with Gen 
Prem. I said that it would be better not to say anything or 
argue with them. If I had called MATICHON and told 
them that I had not met Gen Prem, MATICHON would 
have taken that opportunity to ask many more questions. 
I thought that it would be better not to say anything and 
to let them say whatever they wanted. And so I didn’t 
dispute this. That's it. 


[Question] Did Gen Prem make any suggestions? 
[Answer] I have not yet met with Gen Prem. 


[Question] What about the day that Gen Prem left on his 
trip abroad” 


[Answer] That day, I submitted a report. He didn’t say 
anything. 


[Question] You haven't talked to him? 


[Answer] We haven't met yet. He is very busy. He has a 
lot to do. 


[Question] Have you ever telephoned him? 
[Answer] No, never. 

[Question] Has he given you any special orders? 
[Answer] No. 

[Question] Did he congratulate you? 


[Answer] Yes, he congratulated me that day (the day that 
Prem left on his trip abroad). He did not say very much. 


[Question] Besides Mr Bunthung, are there any other 
politicians with whom you have close personal relations? 


[Answer] No. 
[Question] Did any politician call to congratulate you? 


[Answer] No, no one. (laughs) 


[Question] Would you tell us about your career in the air 
force? 
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[Answer] Afier | graduated from the Air Force Academy, 
I attended the Flight Training School. After we graduat- 
ed, 10 members of my class were chosen to serve as flight 
instructors. I served as a flight instructor for 3 years. | 
then received a scholarship to take the flight instructors 
course in the United States. After returning, | again 
served as a flight instructor. After Commander Khamron 
(Air Chief Marshal Khamron Buranasiri) was appointed 
commandant of the Flight Training School, he told me 
that I had served there for many years and that | should 
serve with a combat unit. I transferred to the Ist Wing at 
Dong Muang. At that time, we flew F86 aircraft. 


I served with the Ist Wing as an ordinary pilot and was 
finally made a flight leader. | was the wing's activity 
officer. After I was promoted to flight lieutenant, I was 
sent to the Squadron Leaders School. After graduating 
from this school, my superior told me that a wing 
fighting in Laos needed men. He asked me to go help. I 
served as the head of a Thai air unit in Laos. I don’t want 
to boast, but | was the first leader of a Thai air unit who 
actually saw combat. Before that, the leaders had let their 
men do the fighting. But | went on combat missions, too. 
I felt that I could not command my men if I did not go on 
combat missions with them. I had to go. The normal tour 
of duty was 6 months. After that, people were rotated 
home. But I stayed there | year. | flew a total of 150 
missions. The usual number was 100. The American 
pilots had already returned home. | stayed a full year. 
The chief of staff of the Directorate of Operations 
requested that I serve as his aide. I really didn’t want that 
job. I didn’t like that work. Because I am very simple in 
my speech, that is, I like to get to work. But I didn’t know 
what to do. He asked that I serve as his aide, and so I had 
no choice. But he was a good man. He was very frank. He 
told me not to worry. He said, “I know that you are 
unhappy. But you don’t need to be depressed. You are 
my aide only during government hours, that is, from 
0800 to 1630 hours.” And he was true to his word. | 
served as his aide for only a few months. I felt very 
constricted. By chance, a test was given for people who 
wanted to take staff training in England. I asked my 
superior if | could take the test. He asked me why | 
wanted to take the test. | said that | just wanted to try, 
and he gave me permission. | took the test and passed. 
And so, I served as an aide for only 2-3 months. I studied 
in England for a year. After returning, | was appointed 
deputy commander of the training unit at the Flight 
Training School. Because the commander of this unit 
had been chosen to serve as a military attache, | was 
appointed deputy commander. | held this position for 3 
years. After that, | was transferred back to the Ist Wing, 
where I served as the leader of Squadron 13. 


After about 2 years with the Ist Wing, | was made head 
of the training unit, Tactical Air Command. A year or so 
later, | was appointed deputy commander of the Ist 
Wing. At that time, the Ist Wing was without a com- 
mander and so as the deputy commander, I served as the 
acting commander. | served with this unit until it was 
transferred to Korat. | went and looked at the site and so 
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on. But when the wing actually moved, I did not accom- 
pany it. Instead, | was appointed deputy director and 
then director of the Air Operations Division, Directorate 
of Operations. After that, I served as the commander of 
the Air Operations Center, Directorate of Air Operations 
Control, deputy director of operations, director of oper- 
ations, assistant chief of staff for operations, deputy 
chief of staff, and assistant RTAF CINC. Now I have 
been appointed RTAF CINC. I have spent most of my 
career in the operations field. 


[Question] In developing the air force, you have said that 
you will focus on developing the personnel. 


jAnswer] We can’t get away from technology. We have 
all heard about computers and other such things. We are 
now making great use of technology. We can’t get away 
from technology. There is a worldwide technological 
network. If we do things manually while they use com- 
puters, we won't be able to communicate with them. We 
would have different systems. What | have said is that 
because we can't get away from technology, because we 
have to use technology, we have to use people who have 
more advanced knowledge. It should not be forgotten 
that technology can save us time. By using technology, 
we can reduce the number of personnel. But we need 
high caliber people. I think that Thailand has a large 
number of such people. 


— Then you plan to reduce the size of the air 
orce. 


[Answer] I don’t think that this will reduce the size of the 
air force. It will just keep it from getting fat. The air force 
must have a sufficient number of men. We can't reduce 
its size. What we want to do is improve the quality and 
arrange things properly. Take a printing plant, for exam- 
ple. If there are a hundred reporters but only one type 
setter, it will be impossible to publish the paper. Because 
the single type setter can't do everything himself. It's a 
matter of arranging things in correct proportion. For 
example, if we want to print a million copies, what 
should the proportion be? Or if we want to print 50 
copies, what should the proportion be? If we have this 
many aircraft, what should the proporation be? The 
basic problem is how to achieve maximum efficiency. 


[Question] This policy was implemented a long time ago. 


[Answer] Former commanders began to take action on 
this. This is not the only thing we are looking at. We try 
to predict what will happen in the future. We formulate 
plans and take action in accord with the plans. But we 
review things every year to see if the situation is as we 
predicted. If it isn’t, we adjust our plans. 


[Question] What about the budget, which affects techno- 
logical development? 
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[Answer] There is no country in the world that feels that 
its defense budget is adequate. Even in the United Siztes, 
one of the richest countries in the world, the US. Air 
Force has complained that its budget is too small. The 
fact is, in terms of our responsibility, we will always need 
more moncy. But we have to know what our nation’s 
economic capabilities are. We have to know what the 
economic growth rate is. If we suddenly discover oil 
everywhere throughout the country and there is an 
economic boom, then it’s simple. The government would 
not have any problems. But if our economic rate of 
growth stays like this, I think that the air force's budget 
will probably stay at this level. It would be unrealistic of 
us to ask for 20 billion a year. That's not possible. Given 
this fact, we have to decide how to make the best use of 
the funds we have. If we were millionaires, we could tell 
the servant to buy a car to go to the market. We could 
buy another car to take the children to school. Our wife 
would have a car, and we would have one to go to work. 
We could spend money to solve the problems. But if we 
don't have much money, we have to use our brain. We 
have to figure out how to use the one car that we have to 
carry out the various tasks. We have to use our brain. 
Because we lack money, we have to use our intelligence 


to solve the problems. 


[Question] How do you feel about being criticized by the 
newspapers over such matters as the purchase of F16 
aircraft? 


[Answer] Holding such an important position is like 
being put out in the open air. When it rains, we get wet. 
When the sun is out, we boil. If we don’t want to get wet, 
we can take shelter under an umbrella. We don’t have to 
take the top position, right? Getting wet when it rains 
and boiling when the sun comes out is normal if we stay 
out in the open. This is how I feel. Thus, such criticism 
doesn't bother me. | feel that this is normal for people in 
senior positions. But in the end, they will probably 
understand us if we are honest. They don’t understand 
me yet. They can say whatever they want. 


[Question] Personally, what are your relations with 
American air force officers like? 


[Answer] As far as the air force is concerned, we can't 
talk about individuals. We have to discuss things at the 
level of units. The Royal Thai Air Force has good 
relations with the U.S. Air Force. And we have good 
relations with the air forces of the ASF AN and European 
countries. The previous RTAF CIN: developed very 
good relations with these countries. Our relations with 
those countries with which we have triendly relations 
and where we have air force attaches are very good. 


{Question} How does our air force compare with those of 
other countries in this region? 


[Answer] I will discuss this in relation only to those 
countries that we consider to be enemies. In looking at 
their war potential, we have to look at several things, 
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the combat forces or air forces. Vietnam has 
150-200 aircraft that could operate out of southern 
Vietnam and that could pose a threat to us. It's lucky that 
we have good relations with China. Relations between 
China and Vietnam are not very good. Thus, Vietnam 
has to keep some of its forces in the north. However, they 
have about three or four times as many fighter aircraft as 
we do. This is very worrisome, because the difference is 
very great. If we can procure an additional 10 or so F16 
aircraft, that will help reduce the difference. But to put 
ourselves on a par with them. we would need to obtain 
another 150 aircraft. That is virtually impossible. But if 
we can reduce their advantage, we will feel better. 


[Question] Recently, air force personnel in neighboring 
countries, such as the Philippines, have played a role in 
opposing the government or staging a coup. What is your 
policy on this? 


[Answer] Oh! If the foot isn’t touching the ground, how 
can you stage a coup? If you can seize heaven, perhaps 
that would be all right?” 


[Question] But the air force has combat units, such as the 
RTAF Security Force. 


[Answer] The numbers are too small. And people have 
different objectives. When you say the RTAF Security 
Force, you mean that we have aircraft and equipment 
based at the air field. We have personnel there to protect 
the materials kept at the air field, not to fight others. The 
number of men is adequate for protecting the materials. 
They couldn't be used to stage a coup. That's impossible. 


[Question] But people have done this. 
[Answer] And what was the result? (laughs) 


[Question] Is the air force playing a role in suppressing 
urban terrorism? 


[Answer] We began playing a role during the time of 
Commander Phaniang (Air Chief Marshal Phaniang 
Kantarat). There were many hijackings during that peri- 
od. He realized that Thai Airways International operated 
many aircraft. What would we do if there was a hijacking 
at an airport here? He felt that we needed to establish a 
special operations unit to deal with hijackers. We estab- 
lished such a unit, and this unit is still in existence. It is 
composed of only 60 men and has only one task, sup- 
pressing terrorism aboard aircraft. We work with aircraft 
all the time and so we know where the doors are located 
and how the aircraft are fueled. As air force personnel, 
we are experts in these matters. We have taken action 
many times. But we won't participate in quelling riots in 
the cities. 


[Question] But if there is a coup, the air force could be 
used to exert pressure, such as by buzzing the headquar- 
ters of the rebels. 
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[Answer] I really don’t want to talk about this. To put it 
simply, | don’t want people to think too much about 
coups. I never think about that. I don"t want to have such 
ideas. 

[Question] But even if we don't think about this, if 


someone asks us to become involved, the situation might 
become difficult. 


we 


[Answer] We must look at things this way. 
England became a democracy, it was a monarchy. After 
the monarchy was done away with, England did not 
become a democracy right away. Cromwell disbanded 
parliament. A similar thing has happened here. Democ- 
ae ee oer oe oe eee 
This must be given time. You can't bring about democ- 
racy in a single day. Look at the communists. When they 

can 


[Question] Do you .hiak that politics and the military 
will get along or sr" ate? 


[Answer] It's like this. | think that everyone here is a 
Thai. There are things that worry us, and the progress 
made in unifying the people of the country cheers us. 
This is normal. As for politics and the military, person- 
ally, | consider myself to be a professional soldier. I love 
my profession. But if the country starts to collapse, | 
can't say that | won't interfere just because I am a 
professional soldier. | think that every soldier feels this 
way. If the situation in the country is good, no one will 
think about taking action. But if the country starts to 
collapse, that 1s another matter. 


[Question] What do you think about the present political 
situation? 


[Answer] | think that things have improved. You can 
think about this for yourself. Do you think it will be easy 
or difficult for someone to stage a coup in the future? 
Most people think that it would be very difficult. 


[Question] It's said that people buy votes during elec- 
tions. What do you think about this? 


[Answer] In Bangkok, it would be difficult to buy votes. 
Why? Just wait awhile. When people outside Bangkok 
have the same level of knowledge as those in Bangkok, 
this will no longer be a problem. Right? 
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{Question} The air force's image has been greatly tar- 
nished in the view of outsiders, particuarly in the wake of 
the share fund scandal. Now that you are the RTAF 
CINC, what steps will you take to improve this image? 


[Answer] As far as the share fund matter is concerned, | 
don't think that anything needs to be done. That is in the 
past. If someone shovld establish another fund, | don't 
think that anyone would dare invest in it. This is no 
longer a problem. That is in the past. 


[Question] Is there any indication that this will happen 
again? 


[Answer] No. Who would dare invest in a share fund 
again? 


[Question] There have been reports that air force per- 
sonnel are in back of the black-sign taxi gang. What steps 
will be taken to solve this problem? 


[Answer] If we act resolutely, we can solve all these 
problems. | have discussed this with the new airport 
director. I think that we will be able to solve this 
problem. 


[Question] Then you admit that there is a problem? 


[Answer] | don’t want to call this a problem. Let's just 
say that things are not as orderly as they should be for an 
international airport. This happens in other countries, 
too. This is not a good image. But I think that there are 
ways to handle this. 


[Question] Has the Ministry of Communications made 
any special requests? 


[Answer] This is a matter for those responsible. Each 
sector must be aware of what its responsibilities are. It 
isn't necessary to make requests. We know what our 
—— are. If we do our best, everything will be 
ine. 


[Question] You have said that personally, you don't like 
politics. 


[Answer] I have told you that | consider myself to be a 

soldier. That is what | love. But as | said 
earlier, just because | am a professional soldier does not 
mean that | can allow the country to collapse in front of 
me. That's impossible. But we can't interfere just 
because we don't think they are acting properly. That's 
not night. 


[Question] Have you discussed the political problems 
with fellow classmates? 


[Answer] No. We have not discusssed such matters. We 
are concerned with developing the air force. 


[Question] It's said that you are a very tranquil person. 
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[Answer] I feel that life is very short. You may not agree. 


[Question] i's said that you like to go to the temple. 


meng Ma discussed this in several previous inter- 
ing to the temple always gives me a 
feeling. When we chat with others, sometimes 
about things that are none of our business. 
makes us bad. For example, 
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[Answer] I am somewhat strange. People see me going to 


concentration. But this 1s one step toward concentration. 
It depevids on what our intention is. If that is our 
intention we can go ahead. But if we just want to 
observe tir: five precepts, that's fine. 


[Question] Now that you have been appointed RTAF 


CINC, have there been any major changes. For example, 
are more people now trying to see you" 


[Answer] That's normal. ‘s | said, people do not live 
alone in this world. We have friends and acquaintances. 
When we move up, they come to express their congrat- 
ulations. This is normal. It's only normal that they come. 
But I don't like people to feel that they have to come. | 
issued a notice saying that people should not send 
baskets of flowers and that a card would be sufficient. ! 
am very busy. Doing things this way is more convenient 
for all of us. They don't have to go to any special trouble, 
and | will have more time to work. We can mect cach 
other halfway like this. 


[Question] What about the matter behind your house? 








[Ansver] Let's not get into that. (laughs) 
[Question] Do you have fnends in other branches of the 
service? 


[Question] With whom were you particularly close when 
you attended the National Defense College’ 


[Answer] Gen That Aknibut, Aphithep, the commander 
of the ing Center, ; 


[Question] To which of the “bigs” are you close? 


[Answer] Truthfully, | would prefer it if you did not refer 
to me as “Big.” (laughs) 


[Question] You were a classmate of Big Te (Air Chief 
Marshal Kaset Rotchananin). 


[Answer] That's right. 


[Question] You are related by blood, too. 


[Question] What do you do for exercise” 


[Answer] If I tell you, you probably won't believe me. 
(laughs) | never exercise. 


[Question] What types of books do you like to read? 
[Answer] All types. 
[Question] Then you are a bookworm, right? 


Answer] No. I'm not a bookworm. If I like a book, | 

ish it very quickly. But | don't collect books that | 
don't like. For example, | don't read murder stories. | 
don't like them. 


[Question] How many daily newspapers do you read” 
[Answer] Six or seven. 
[Question] No one selects articles for you? 


[Answer] This upsets me. It's a waste of time. But that is 
their duty. That have to do it 
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[Answer] No. My life hasn't changed. Our life won't 
change unless we try to change it. 


[Question] But don't you have less privacy now’ 


Answer] No. Normally, | don't go to bed until midnight. 
don't know why. | putter about doing this and that. 
(laughs) Then around midnight, | go to bed. 


en ee 


> 
[Answer] | go home at 1630 hours. 

[Question] Do you have guests over every day? 
[Answer] On some days. Usually close friends. 
[Question] To what work principles do you subscribe? 
tied to carry out the ts engned oe oo ool on posse. 


| have always noted the conduct of my superiors 
to patiern my 
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[Question] What type of aircraft were you flying? 
[Answer] An F86. 

[Question] Where you on a combat or training mission” 
[Answer] A normal training mission. 

[Question] In combat, were you ever hit by enemy fire? 
[Answer] No. | had a good amulet. (laughs) 

[Question] How many children do you have? 


[Answer] Just one, a 4th grader. | married late. | was 4! 
years old when | got married. 


[Question] In your youth, did you have many girl fnends’ 


[Answer] No. Normally, | like to live very simply. I don’t 
need much. (laughs). 
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Army Chief of Staff Comments on Communist 
Constitution 


42070048a Bangkok MATICHON in Thai 
15 Oct 87 pp 1, 13 


[Excerpts] At 1545 hours on 14 October at the National 
Peacekeeping Command, Sua Pa Field, in his capacity as 
the secretary general of the Internal Security Operations 
Command (ISOC), Gen Charuai Wongsayan, the army 
chief of staff, announced the results of the meeting to 
evaluate the anticommunist struggie. He said that those 
at the meeting summarized the situation regarding the 
activities of the Communist Party of Thailand (CPT), 
the bandit terrorists, and the dark power groups through- 
out the country. Today, the armed forces of the CPT 
number approximately 400-500 men scattered through- 
out the courtry. They try to avoid clashes with govern- 
ment officials or villa, militia. Some groups are acting 
like bandits. 


“Our country has a democratic form of government. No 
one can argue about that. We have the forms, that is a 
House of Representatives and MPs. But the substance is 
something else. In particular, those things that are not 
really democratic could enable the CPT to expand its 
front,” said Gen Charuai. He added that the ISOC would 
like to emphasize that destroying the CPT’s front means 
destroying dictatorship and building a perfect democra- 
cy. 


A National Political Offensive 


The army chief of staff said that the military will make a 
great effort to launch a national political offensive. 
When talking about this, it is also necessary to talk about 
the people's representatives. The military wants to see 
representatives who will use their power on behalf of the 
people. They should be knowledgeable people who have 
good morals. If we have such people, the probicins can be 
solved. Thus, he said that several questions have been 
formulated: Is there any chance of revising the election 
law? Is there any chance of holding parliamentary elec- 
tions in which the people will enjoy full equality based 
on international standards? This could be a one-man, 
one-vote election. Is there any chance of getting the 
people to make a careful decision in electing representa- 
tives? What can be done to get the MPs to carry out their 
duties properly? Should a law be promulgated to require 
the people to exercise their right to vote? Is there any 
chance of knowledgeable people who do not have much 
money winning election? Is there any chance of revising 
the law in order to lower the voting age to 18? 


Revising the Constitution 


Gen Charuai also asked whether it is possible to pass a 
law to ensure that the elections are honest and fair. These 
are the questions that will lead us to democracy. If a law 
or regulation poses an obstacle, regardless of whether it is 
the constitution or an election law, it must be revised in 
order to benefit the people. 
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“The lesson that we have learned ts that we have not 
succeeded ir: defeating the CPT because of these obsta- 
cles. Thus, if we do not launch this national offensive, it 
will be difficult to defeat the CPT. I have been talking 
about principles, not MPs. I have been talking about the 
principles of the constitution and the election law, which 
contain loopholes and which can be construed in ways to 
generate conflicts,” said Gen Charuai. 


A reporter asked, With respect to the questions posed 
above, will the military stop staging coups in order to 
build a perfect democracy? Gen Charuai replied that it is 
clear that dictatorship, revolution, and coups make it 
impossible to defeat the CPT. The CPT is waiting for 
this in order to use this to build its from. Thus, the 
military will not allow those things to happen. We must 
prevent dictatorship. 


The reporter asked whether he could give a concrete 
example concerning building real mass sovereignty, such 
as having an elected prime minister. Gen Charuai said 
that reporters like to discuss minor matters and look at 
forms. But the mililitary is talking about the substance. 
He said that we shouldn't talk about minor matters. We 
have to talk about the entire system. 


The reporter asked whether this will lead to revising the 
Anticommunist Act. Gen Charuai replied that what he 
said certainly concerns that. But he said that he didn’t 
want to answer that at this ime. He repeated that if we 
allow the present situation to continue, there will defi- 
nitely be another war in the future. 


When asked whether any time frame has been stipulated 
for the establishment of real mass sovereignty, Gen 
Charuai said that this is not the time to discuss the 
details. He said that they should watch and see what the 
military does. 
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Prem Said To Oppose Chawalit 1988 Retirement 
4207005 la Bangkok LAK THAI in Thai 
5 Nov 87 pp 17, 18 


[Unattributed report: “Prem Will Not Allow Big Chiu 
To Retire Next Year") 


[Text] Gen Chawalit Yongchaiyut, the RTA CINC and 
supreme commander, has said on countless occasions 
that he plans to retire from the military next year, that is, 
in 1988, even though he does not have to retire until 
1992. He first announced his intention to retire early just 
after he was appointed RTA CINC in place of Gen Athit 
Kamlangek, who was suddenly fired as RTA CINC on 31 
May 1986 but who kept his position as supreme com- 
mander 


As for why he plans to retire early, Gen Chawalit said 
that he wants to give younger officers a chance to rise to 
senior positions in the army. There have been two 








to reduce the tension in the army at that time but that he 
really has no intention of resigning. 


Insists That He Intends To Resign 


Gen Chawalit has insisted on many occasions that he 
will request to retire ahead of schedule. He has said that 
including his position as supreme commander, in Sep- 
tember 1988. At a special lecture on the role of the 
military and national development at Songkla Nakharin 
University, he again said that he pians to retire next year. 
He emphasized that “if someone asks me to stay on but 
I don’t have the confidence of the people, why should I 
stay on? Wher. the time comes, | will definitely have to 
leave....” But what he said was misconstrued. As a result, 
Gen Chawalit had to issue another statement saying that 
he definitely intends to resign next year and that he has 
not changed his mind about retiring. 


change, with younger people who are qualified replacing 
those now in power. “During the 2 years that he has held 
the top positions, he has built a foundation for stream- 
lining the army and increasing its efficiency. Once every- 
thing is in order, he can resign. The person who succeeds 
him shouldn't have any problems,” said the same news 


> 


high-level military news source gave another reason 
Gen Chawalit’s decision to retire early. He said that 
Chawalit did not make this decision all by himself. 
are also important factors in the army. If Gen 
it decided to remain on active duty until he 
the mandatory retirement age in 1992, that 
greatly upset those officers who are in line to 
RTA CINC. That would make it very difficult 
Chawalit to carry out his duties, because he 
not have the cooperation of these officers. 


J—— 


Politics Changes Big Chiu's Plan 


During the period that Gen Chawalit became RTA 
CINC in 1986, the political situation seemed to indicate 


In view of the fact that Gen Chawalit has had to abandon 
all hope of hitting his targets after voluntarily retiring in 
1988 and Gen Prem is making new political moves, 
some people are wondering what Gen Chawalit will do if 
he does in fact retire. He’s too young to sit around idly 


already been built. Experts from various fields could join 
the party, with Gen Chawalit serving as party leader. 
Fellow classmates and other officers as well as business- 
men scholars who share his ideas could join the 


that Gen Prem plans to remain prime minister 
indefinitely, even though there are new data indicating 
that powerful people do not want Prem to remain in 
office (based on an article appearing in issue 297 of LAK 
THAI), because of the close personal relationship 
between Gen Chawalit and Gen Prem and because of the 
lack of unity in the army, which makes ii impossible to 
use military forces to determine political direction, Gen 
Chawalit cannot replace Gen Prem if Gen Pre.n is 
unwilling. Thus, the only other course of action ts for 
Gen Chawalit to remain in his present position in the 
military. 


As for remaining in the army, Gen Chawalit may not be 
able to do this by hims:lf. Because if he goes back on his 
word, he will be committing political suicide. His polit- 
ical career would be finished even before it began. In 
view of this, a group of officers who support Gen 
Chawalit and who understand what is going on have 
been circulating a petition among battalion commanders 
calling on Gen Chawalit to remain in the military. And 
people involved in mass activities are making prepara- 
tions to hold mass demonstrations to oppose the resig- 
nation of Gen Chawalit and call on him to serve the 
nation by remaining in his present position. It is thought 
that this pressure group will be an important force in 
ing Gen Chawalit to listen to and heed public opin- 


J 


But the person who will play the decisive role in getting 
Gen Chawalit to agree to remain in the miltiary 1s Gen 
Prem. A news source close to Gen Prem told LAK THAI 
that Gen Prem has told several people close to him that 
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Gen Chawalit no longer wants to resign next year. “Even 
if he submits his resignation, Pa [Prem] won't accept it. 
And so how could he resign?” said the news source about 
the decision made by Gen Prem. He added that even if 
an officer submits his resignation, if his superior refuses 

to accept the resignation, he must remain on active duty. 
Besides Gen Prem blocking Gen Chawalit's resignation 
directly (through the minister of defense), there will also 
be a mass movement against his resigning. 


The news source said that the reason why Gen Prem 
wants Gen Chawalit to remain in the military is that 
recently, Gen Prem has had conflicts with power groups 
on several issues. Gen Chawalit has had similar prob- 
}oms with these groups. If Gen Chawalit remains in his 
‘wresent position, he can serve as a buffer against these 
power groups. Another reason is that Gen Chawalit has 
always respected Gen Prem and he once served as his 
aide. Today, there 1s criticism in the military to the effect 
that the army has a commander who is an aide to the 
prime minister. As a result, Gen Prem has great trust in 
Gen Chawalit. 


11943 


General Sunthon Skips Prem Dinner Party 
42070046d Bangkok NAEO NA in Thai 
17 Oct 87 pp 1, 16 


[Unattributed report: “Senior Officers From Three Mil- 
itary Branches Attended Prem Party; George Did Not 
Attend, Unclear About Reasons™] 


[Text] The prime minister gave a party for senior mili- 
tary and police officers. Gen Sunthon phong. 
the chief of staff officers, was busy and did not attend the 
party. He doesn't know why the prime minister gave this 
party. 


At 1900 hours on 16 October, Gen Prem Tinsulanon, the 
prime minister, gave a dinner party at his Ban S:sao 
residence for key military and police generals. Gen 
Wanchai Ruangtrakun, the deputy RTA CINC, Air 
Chief Marshal Pruangwit Hongsanan, the assistant 
RTAF CINC, and Gen C Charuai Wongsayan, the army 
chief of staff, arrived at the prime minister's residence at 
1800 hours. They were the first to arrive. 


Gen Charuai told reporters that Gen Prem gave this 
party as a way of congratulating those who had been 
promoted recently. Because a large number of reporters 
had assembled outside Gen Prem’s residence in an effort 
to obtain interviews, those attending the party were 
permitted to drive up to the house instead of having to 
park outside and walk to the house. 


Other officers who arrived later included Air Chief 
Marshal Phaniang Kantarat, the minister of defense, 
Gen Prachuap Suntharangkun, the minister of interior, 
Police Gen Phao Sarasin, the director-general of the 
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Police Department, Air Chief Marshal Woranat Aphi- 
chari, the RTAF CINC, Air Chief Marshal Prathip 
Koetnawi, the assistant RTAF CINC, Admiral Komut 
Kamonnawin, the deputy RTN CINC. Admiral Chat 
Ditbanchong, the navy chief of staff, Admiral Thakaco 
Sisamrut, the commander of the Royal Thai Fleet, Air 
Chief Marshal Kan Phimanthip, the air force chief of 
staff, Gen Chawalit Yongchaiyut, the RTA CINC, Admi- 
ral Praphat Krutsanachan, the RTN CINC, and Gen 
Atthaya Phaecophanchon, the director of the National 
Intelligence Office. Gen Sunthon the 
chief of staff officers, and Air Chief Marshal Kaset 
Rotchananin, the deputy RTAF CINC, did not attend. 


That same day, prior to the party, Gen Sunthon Khong- 
somphong, the chief of staff officers, told reporters that 
he had informed Gen Prem that he would not be able to 
attend the party because he had to make preparations to 
receive the minister of defense on 17 October, who was 
coming to inspect the mobile development unit in Chom 
Thong District, Chiang Mai Province. He said that he 
did not know why Gen Prem was holding this party. 


11943 


Commentary on Army Efforts To Change 
Constitution 

4207005 3c Bangkok MATICHON in Thai 5 Nov 87 p 6 
{Editorial: “Revising the Constitution” ] 


[Excerpt] Occasionally, certain military officers at all 
levels have used their influence and power, including 
both “dark” and “bright” power, to achieve their objec- 
tives in changing the constitution. It 1s unclear whether 
they have tried to do this in order to develop democracy 
or to increase the power and prestige of the powerful 
people in the military. Thus, it seems as if the war 
materials that are supposed to be used to defend the 
country and maintain national security have been used 
to exert pressure to have the constitution changed in 
accord with the wishes of the military leaders. Certain 
political soldiers once threatened to conduct “exercises” 
in order to reach their political goals. This was bad for 
democracy, and it stained the military, a stain that the 
military still bears today. 


It's good that the army under Gen Chawalit Yongchai- 
yut, the RTA CINC and supreme commander, has a 
better understanding of democracy and the democratic 
process. At the very least, Gen Chawalit has a better 
understanding than previous RTA CINCs and “square- 
headed” officers. This is clear from the fact that the 
military is confining itself to making suggestions and 
expressing the hope that the problems can be solved. It is 
allowing the administration and parliament to make the 
decisions. This shows that they are aware of their posi- 
tion as regular government officials, who are part of the 
administrative power. They must serve as loyal tools of 
the government. 








the government. The administration can then rely on its 
majority in parliament to change these laws. This is the 
right way to do things. 


11943 


Assistant Navy CINC Profiled 
42070050b Bangkok DAILY NEWS in Thai 
2 Nov 87 p$ 


[DAILY NEWS Square column by Nanthana: “Admiral 
Kitti Nakhaket, the assistant RTN CINC™} 


[Text] During the recent military reshuffle, Vice Admiral 
Kitti Nakhaket, the deputy navy chief of staff, was 
promoted to admiral and appointed assistant RTN 
CINC effective | October 1987. 


Admiral Kitts Nakhaket, the new assistant RTN CINC, 
was born on 10 November 1928 (and will, therefore, 
retire in 1989). He was born in Bangkok Metropolitan. 
He graduated from the Navy Preparatory School in 
1949, three years ahead of Admiral Praphat Krutsana- 
chan and | year ahead of Admiral Komut Kamonnawin 
and Admiral Chat Ditsathabanchong. After graduating 
from the Navy Preparatory School, he entered the Naval 
Officers College. After graduating from this school in 
1952, he was commissioned a sublicutenant. In 1960, 
while on active duty, he attended the Navy Command 
and General Staff College. In 1974 he attended the Navy 
War College, and in 1982 he attended the National 
Defense College. 


He held the following important positions: Captain of 
the Bang Kaeo andaide to Admiral Sawat Phuti-anan, 
the RTN CUNC. At that time, he held the rank of captain. 
In 1969 he was promoted to rear admiral and appointed 
deputy commander of the Sattahip Naval Base. In 1986 
he was promoted to vice admiral and appointed assistant 
navy chief of staff for intelligence. One year later, he was 
appointed deputy navy chief of staff. And on | October 
1987 he was promoted to admiral and appointed assis- 
tant RTN CINC. He will retire in 2 more years. 


Admiral Kitti Nakhaket is a very kind and gentle person. 
He is polite to everyone. At the same time, he has a great 
sense of responsibility and devotes much attention to his 
duties. He supervises things very closely. 


He is married to a naval officer, Captain Watcharin 
Nakhaket. They have two children. 


He is a professional officer who is not involved in 
politics. 


11943 


Air Force Chief Profiled 
42070050c Bangkok DAILY NEWS in Thai 
9 Nov 87 pS 


[DAILY NEWS Square column by Nanthana: “Air Mar- 
shal Roengchai Sanitphan. the assistant air force chief of 
staff for intelligence™} 


[Text] During the recent military reshuffle, Air Vice 
Marshal Roengchai Sanitphan, the director of the Intel- 
ligence Directorate, who had held this position since 
1985, was promoted to air marshal and appointed dep- 
uty chief of staff for intelligence effective | October. 


Air Marshal Roengchai was born on 23 April 1936 in 
Bangkok Metropolitan. He is the eldest child of Cpt Bun 
and Mrs Sutthanom Sanitphan. His fater graduated from 
military school in 1933 in the same class as Ficld 
Marshal Sarit Thanarat and Police Gen Phao Siyanon. 
Air Marshal Roengchai is the eldest of seven children. 
His brothers and sisters are Lt Col Duangta Nikhombni- 
rak, Phakkan Washburn, Wanwara Inthonprasit, Aphi- 
ram Phnit-akson, Ramchit Chaowasin, and Dr Nimit- 
chai Sanitphan. 


He attended Saint Gabriel School, where he completed 
lower secondary school. He then transferred to Trium 
Udom Suksa School in 1951. He has many friends from 
both these schools. One is Wapi Phiromphakdi. 


He then entered the Air Force Academy as a member of 
Class |, the same class as Air Chief Marshal Woranat 
Aphichari, Air Chief Marshal Kan Phimanthip, Air 
Chief Marshal Kaset Rotchanin, and Air Marshal Wira 
Kitchathon. He took flight training in 1959 and then 
took the U.S. Air Force fighter aircraft course at Luke 
Air Force Base in Arizona. He attended the Squadron 
Officers School in 1968. In 1970 he graduated from the 
U.S. Air Force Air Command and Staff College in 
Alabama. He graduated from the Air War College in 
1982. 


He served as a training officer with the 12th Fighter 
Squadron, leader of the | lth Air Reconnaissance Squad- 
ron, leader of the 13th Tactical Fighter Squadron, and 
operations officer with the Thai air transport unit 
attached to UN forces during the Korean War. After 
that, he served as the deputy commander of the Training 
Division, Air Force Academy, and deputy commander 
of the 4th Wing (Takhli). During the period 1979-1982 
he served as the assistant air force attache in Bonn, 
Germany. On his return, he was appointed deputy direc- 
tor of intelligence. He was appointed director of intelli- 
gence in 1985. Now, he has been appointed assistant 
chief of staff for intelligence. He is responsible for air 
force intelligence, including both offensive and defensive 
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intelligence activities. His work involves maintaining 
security, gathering technical information, and foreign 
diplomatic relations, which requires great care and del- 
icacy. 


His hobbies include listening to classical music, reading 
books, traveling, and playing tennis. But he does not 
have very much free time these days. He is very busy 
with his work. At work, his motto is: complete all the 
tasks assigned, maintain good public relations, don't be 
stubborn, take responsibility when you have made a 


look for ways to develop things. 


What he would like to tell the people is that the threat 
from the enemy is coming closer and closer. Are people 
aware of this? We should stop fighting among ourselves 
and stop engaging in improper activities. We should 
discuss things with each other and build solidarity. If we 
do, the country will survive for future generations. We 
must start now. Or are we going to ignore things until it 
becomes too late? 


He has a very happy family life. He is married to Dr 
Raphin Sukhawanit. They have two daughters and two 
sons. Their eldest daughter is Sonarat. She is a student in 
the Faculty of Literature at Chulalongkorn University. 
Their second child, Anuttra, is a student in the Faculty of 
Dental Surgery. Chulalongkorn University. The third 
child, Saran, is a first-year cadet at the Air Force Acad- 
cwy. Their youngest child, Aphit, is in Grade 12. 


He is 50 years old. Thus, he will undoubtedly play a 
major role in the air force in the next 10 years. He has 
excellent public relations and is very serious about his 
work. 


Looking at members of Air Force Academy Class |, who 
now hold important positions in the air force, in terms of 
age, the new assistant chief of staff for intelligence is one 
of the youngest members of this class. During the next 9 
years, it’s thought that he will definitely be promoted to 
air chief marshal and appointed to higher positions. 


11943 


Navy Fleet Chief Profiled 
42070058 Bangkok DAILY NEWS in Thai 
12 Oct 87 p § 


DAILY NEWS Square column by Nanthana: “Admiral 
Sisamrut, the commander of the Operations 
Fieet™) 


[Text] The new commander of the Operations Fleet is 
Admiral Thaklaeo Sisamrut. He was born on 14 Decem- 
ber 1928 (will retire on 30 September 1989). He entered 
the Naval Academy in 1945, the same class as Admiral 
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Komut Kamonnawin and Admiral Chat Ditsathaban- 
chong. After graduating from the academy in 1950, he 
was commissioned a sublieutenant. He was promoted to 
junior lieutenant in 1953 and lieutenant in 1957. Two 
years later, he was promoted to lieutenant commander 
and appointed commander of the Phosamton. He 
attended the Navy Command and General Staff College 
in 1960. In 1962 he was promoted to commander. Four 


years later he was promoted to captain. 


He was promoted to rear admiral and appointed director 
of naval logistics in 1978. In 1983 he was appointed 
commander of the Mine Flotilla. In 1984 he was 
appointed deputy chief of staff of the Operations Fleet. 


Admiral Thaklaco was promoted to vice admiral and 
appointed chief of staff of the Operations Fleet in 1985. 
One year later, when Admiral Chat Ditsathabanchong 
was appointed commander of the Operations Fleet, 
Admiral Thaklaeo was appoinied deputy commander of 
the Operations Fleet. In the recent military reshuffle, 
Admiral Chat Ditsathabanchong was appointed navy 
chief of staff. Admiral Thaklaco, who was second in 
seniority, was appointed commander of the Operations 
Fleet in his place. 


Admiral Thaklaco is a very meticulous and capable 
person. He is one of the navy’s talented and knowledge- 
able people. He attended the Armed Forces Staff College. 
the Mine Sweeping School in the United States, and the 
Navy War College. Because he has served in and been 
responsible for important combat units, there is no 
reason to worry about national defense. He is married to 
2 fine woman who always keeps his spirits up and who 
helps carry out work involving the Naval Wives Associ- 
ation and social welfare. They have four children, two 
sons and two dauthers. 


11943 


Central Bank Comments on Growth Rate 
42000129 Bangkok BANGKOK POST in English 
21 Nov 87 p 15 


[Text] A Bank of Thailand official expecis the Thai 
economy will grow next year but at a lower rate than 


experienced in 1987. 


Bank of Thailand's Economic Research Department 
director Chaiwat Wibulsawad made the statement yes- 
terday during a seminar entitled “Keep An Eye on 
Economy'88", organised by the Economic Reporters’ 
Club. 


He said that the Thai economic growth rate depended on 
the trading situation with the United States, Japan and 
West Germany, noting that the government's policies 
must be flexible but still focus on export-led growth and 
investment promotions. 
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He noted that there were three danger zones to watch for. 
Rising oi) prices, he said could deplete the Oil Stabilisa- 
tion Fund by the middle of next year. 


Secondly, the consumer price index was rising which 
may create pressure on the Government to introduce 
some price control measures. “Let us hope that the 
private sector will make only reasonable price increases 
so that the Government does not have to introduce 
regulations.” 


Lastly, he continued, any increase in the minimum 
wages should be considered with care so as not to upset 
productions costs for export manufacturing firms. 


Mr Chaiwat expected interest rates to rise next year as 
liquidity in circulation would be lowered. Loan exten- 
sion would be expanded by !6-17 percent and a substan- 
tial part of which would go to provincial areas. 


The baht, he went on to say, may be slightly stronger but 
its value would still be such that it complements the 
country’s export drive. “The baht may be 2.5 percent 
stronger against the US dollar but it is 12 percent weaker 
when compared with yen and Deutchmark.” 


Deputy Minister for Science, Technology and Energy, Dr 
Pichit Rattakul, said that real national development 
efforts must be based on technological progress and self 
reliance so that Thailand's industries do not have to 
import so much. 


In 1986 Thailand purchased 800 million baht worth of 
Japanese technology and 400 million baht worth of 
technology from the United States. “If we cannot pro- 
duce our own machinery, then there will always be 
problems ahead,” he insisted. 


Board of Trade executive secretary Tapana Bunnag 
warned that the international stock market crash may 
lead to adverse effects ahead. 


In particular, he noted that if stock prices do not 
rebound within the next three months, there would be a 
real recession. 


If the United States’ purchasing power falls, then coun- 
tries which rely on exports to the United States will 
suffer, he said. Thailand alone sends 20 percent of its 
exports, worth about 200,000 million baht, each year to 
America. 


Thai Farmers Bank senior executive vice president M.R. 
Pridiyadorn Devakul said that Thailand's exports still 
remain competitive because the value of the baht was 
falling while the US dollar declined. 


He also urged the Government to pay more attention to 
agro-industries because it affected people at all levels. 
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Government F Reserves 
42000131d Bangkok THE NATION in English 
3 Dec 87 p 17 


{Article by Vatchara Charoonsantikul: “Government 
Foreign Reserves To Hit $5 Billion™] 


[Text] Thailand's foreign exchange reserves have swelled 
to their highest level ever and should cover about five 
months’ imports, according to the Bank of Thailand. 


Vijit Supinit, the central bank's director of banking, said 
yesterday that foreign exchange reserves should rise to 
about US$5,000 million by the end of the year. This is an 
increase of about $1,200 million over the position at the 
end of last year. 


At the end of 1983 the reserves were only $2,500 million 
following the country’s disastrous trade deficit of 91,000 
million baht. 


Vijit said that the improvement was partly the result of 
appropriate international monetary policies that have 
given Thailand a balance-of-payments surplus. Despite 
the troubled dollar and the baht's appreciation, he said, 
capital flows have remained normal with a net inflow. 


He predicted that buht liquidity in the banking system 
would tighten up as the new exporting season progresses 
and banks lend more. He noted that in the repurchase 
market banks had changed from being net investors into 
net borrowers, taking !,000 million baht at each of the 
two daily sessions. 


This has strengthened the repurchase interest rates, Vijit 
said. Average rates were 5 per cent on Friday, and they 
rose through 5.25 per cent on Monday to 5.3125 yester- 
day. 


One sign that export credit is picking up, he said, is the 
increase in outstanding use of rediscount facility which 1s 
now at 18,000 million baht compared with 15,000 mil- 
lion baht at the end of August. 


Since July the Bank of Thailand has made 34,000 million 
baht available, including 2,200 million baht for rice 
mills. 


This time last year, he said, outstanding rediscount loans 
rose to 25,000-26,000 million baht and the trend this 
year is for an even higher figure. The Bank of Thailand ts 
making more available. 


Commercial banks will have to turn to the Bank of 
Thailand more in order to make these loans, he said, as 
they run down their own liquidity. 


Private sector credit has been expanding at an annual 
rate of 17 per cent, while deposits have been growing at 
an annual rate of just over 16 per cent, a gap of about 0.5 


percentage points, he said. 





Panel Formed To Sell Government Finance Firms 
42000129f Bangkok BANGKOK POST in English 
4 Dec 87 p 17 


[Text] As finance, securities and credit foncier firms 
under the April 4 life boat scheme will officially be up for 
grabs, a committee has been set up to handle negotia- 
tions with both foreign and domestic financial institu- 
tions which want to buy. 


It was also agreed that Thananant Finance & Securities 
Co, a merger of six finance firms under the scheme, will 
be given more financial assistance to pull it out of the red 
and make it attractive to foreign financial institutions. 


According to Finance Minister Dr Suthee Singsanch, 
these decisions were reached yesterday during a meeting 
to assess the situation of all the firms in the life boat 
scheme which has been supervised since last year by 
state-run Krung Thai Bank. 


Meeting 


Attending the meeting chaired by Dr Suthee yesterday 
were chairman Dr Aran Thammano of the April 4 
working group, Bank of Thailand Governor Kamchorn 
Sathirakul, Deputy Governor Chavalit Thanachan and 
Assistant Governor Paisal Kumalvisai, the Bank of Thai- 
land's Bank Supervision and Examination Department 
Director Ekamol Khiriwat, the Bank of Thailand's 
Financial Institution Supervision and Examination 
Department Director Nookwan, Permanent 
Secretary for Finance Dr Panas Simasathien, Fiscal 
Policy Office Deputy Director-General Nibhat Bhukka- 
nasut and Deputy Finance Minister Dr Supachai 
Panitchpakdi. 


Dr Suthee said after the meeting that further assistance 
in the form of asset financing was necessary for Thana- 
nant as the firm is still suffering losses. 


“We have to help Thananant become profitable so as to 
make it attractive to foreign financial institutions seck- 
ing equity participation. If it is still a moncy-losing 
operation, nobody will want to be a partner.” 


The meeting also agreed to extend from December for 
three months the tenure of Thananant chairman, Mr 
Nibhat, and managing director Pong Savetsila. 


Dr Supachai said it was agreed that a special commitice 
be set up to handle the sales of companies under the 
April 4 life boat scheme to both foreign and domestic 
financial institutions. 
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The committee is made up of Dr Supachai, Mr Cha- 
roong, central bank's chief spokesman Siri Garncharoen- 
dee and Mr Nibhat. It will also work out terms and 
conditions for those who want to buy into the firms 
under the scheme. 


“There are several foreign banks and finance firms 
interested in buying into these firms, but no formal 
negotiations have ever taken place,” Dr Supachai said. 


“Now that we have the negotiating body, we will invite 
them to negotiate with us on an official basis. At least 
four banks—three foreign and one Thai—want to buy 
into these firms at the moment.” 


There are now 19 firms in the life boat scheme including 
Thananant. 


/06091 


New Rescue Package for Finance Firms 
4200013 le Bangkok THE NATION in English 
4 Dec 87 pp 19, 21 


[Text] The Finance Ministry yesterday relaxed owner- 
ship limitations for finance companies ailing since near 
disaster in 1984 so both local and foreign financial 
institutions can inject much-needed capital. 


The decision is widely viewed as an attempt to avert 
political pressure from the Finance Ministry which ear- 
lier promised to settle within five years the financial and 


managerial problems in firms subject to a rescue package 
in April, 1984. 


Finance Minister Suthee Singhasanch chaired yester- 
day's meeting of senior ministry officials and represen- 
tatives of the Bank of Thailand. 


Guidelines were set to permit local and foreign financial 
institutions to obtain shares in 13 firms still in the 
scheme. Three are considered to be open to share dives- 


titure and professional management services. 


The meeting ruled that interested foreign and local 
financial institutions must be highly credible and willing 
to inject sufficient capital to shore up the firms’ financial 
standing. 


They must also be willing to share existing burdens as 
none of the companies has turned to profit and they 
mcr orovide additional management expertise. 


iv .aimistry lifted ownership restrictions for these 
finance companies above the legal limit of 25 per cent for 
foreign institutions and 10 per cent for Thai commercial 
banks. 


A committee headed by Deputy Finance Minister Supa- 
chai Panitchpakdi was formed to negotiate with finan- 
cial institutions interested in supporting the ailing firms. 
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Other members of the negotiating committee are Nibhat 
Bhukkanasui of the Fiscal Policy Office, Ekamol Kiri- 
watana of the central bank's Bank for Supervision and 
Examination and Jaroong Nookwan of the Financial 


Institution Supervision and Examination Department. 


Negotiations are said to have already opened with Mit- 
subishi Bank and Trust of Japan which is interested in 
holding shares in Thananant Finance and Securities. 
Thananant chairman, Nibhat, who is also deputy direc- 
tor-general of the Fiscal Policy Office, was asked to stay 
on for another three months. 


Nibhat vowed to resign after the Securities Exchange of 
Thailand ordered Thananant to contribute to the broker- 
sponsored Ruam Pathana Fund. 


Bank of Thailand Assistant Governor Paisarl Koomala- 
yavisai said financial institutions from Japan, the 
United States, Britain and France expressed interest in 
investing in the Thai finance companies. He said each 
would contribute 100 million baht to the rehabilitation 
bid. 


But the rescue scheme is already entering its fourth year. 
The Finance Ministry earlier promised the Government 
and Parliament that these finance companies would 
recover within five years. 


Those at the meeting yesterday were said to be aware of 
the deadline commitment and the political uncertainties. 


Apart from Supachai, Paisarl, Nibhat and Suthee, the 
central bank Governor, Kamchorn Sathirakul, and his 
deputies Chavalit Thanachanan andEkamol attended 
the meeting. 


Also there from the Finance Ministry were Permanent 
Secretary Panas Simasathien and Director General of 
the Fiscal Policy Office Aran Thammano. 


Central bank representatives also submitted a report of 
assistance given to local financial institutions in the 
rescue scheme. 


The soft joan portion amounted to 12,365 million baht, 
of which 11,000 million baht was channelled to the 
commercial banks. 


Asset financing or collateral amounted to 1,345 millon 
baht and capital participation to 2,939 million baht 
(capital injected into three banks amounted to 3,098 
million baht). 


The meeting, which focussed on the scope of finance 
companies, heard a report that of 25 companies initially 
in the rescue scheme 13 were left, following the sale of 
five to former shareholders and the merging of nine 
companies into two. 
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The newly-established Thananant Finance and Securi- 
ties Co was formed in the merger of six firms and 
Sinwattana Finance and Securities Co from three firms. 


The 13 companies have total assets of 18,000 million 
baht excluding soft loans and asset financing but includ- 
ing the capital injection from the authorities. But they 
still shoulder accumulated losses despite injections since 
1984. 


The basis of the decision yesterday was that Thananant 
could cut its debt with the entry of foreign investors. 


The company has subsequently been instructed to 
improve its assets in order to attract investors who may 
participate in subsequent capital increases if necessary. 


According to the plan, local banks including Krung Thai 
Bank, ok Bank of Commerce, First Bangkok City 
Bank and Siam City Bank will each hold 10 per cent of 
Thananant’s equity. Foreign investors will be permitted 
to hold up to 30 per cent. 


The company has accumulated losses of 200 million baht 
and a certain amount of dormant assets. 


Supachai said there are three finance firms in which 
foreign financial institutions have expressed interest. 
“We will negotiate in order to minimize the financial 
burden of the state,” he added. 


The government earlier released the ailing finance sub- 
sidiary of the PSA Group to Australian Guarantee Corp 
Lid which now holds 80 per ceni of the equity. 


The Fund for Rehabilitation and Development of Finan- 
cial Institutions has taken up the remaining shares in the 
company renamed A.G.C. Finance Co. The company 
received a soft loan of 50 million baht from the central 
bank. 


Australian executives of A.G.C. said earlier that the 
recovery of doubtful debts brought about by the former 
management was taking longer than anticipated but they 
were happy with progress. 


Suthee also said that the state-owned Krung Thai Bank 
will increase capital by 1,250 million baht this month 
and a similar amount in the first quarter of next year to 
maintain its financial balance. 


The minister said the bank has to increase capital 
quickly in order to support the monetary policy of the 
central bank. The bank will also stop accrued interest 
rate practices. 
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Hike in 1987 Export Values Seen 
42000131a Bangkok THE NATION in English 
16 Nov 87 p 18 


[Text] Thailand's exports this year are expected to reach 
280,000 million baht, a 20-per-cent increase from 
233,178 million baht of the previous year, according to 
the Board of Trade Bulletin. 


But for next year, the export value is predicted to grow 
only about 10 per cent to the amount of 310,000 million 
baht mainly due to stiff competition in international 
trade, especially in big markets for Thai exports such as 
the United States, the European Economic Community 
(EEC) and Japan. 


Moreover, the severe drought in the middle of this year 
will pose adverse impacts on Thai agro-industries next 
year as agricultural produces to be used as raw materials 
will become scarce. As a result, the export of agro- 
industrial products will decline. 


For this year, the depreciation of Thai baht against most 
major currencies, except US dollar, also contributes to 
the high export value. Textiles and various industrial 
ane cae agro-industrial, have earned high 
exchanges for the country. 


The following is the performances and prospects of some 
products as reported by the Bulletin. 


Tapioca: Tapioca export this year is expected to reach 
6,500,000 tons worth 20,780 million baht, a slight 
increase from last year due to the higher export quota of 
tapioca pellets to the EEC. The average export price of 
tapioca is 3,197 baht per ton, higher than the previous 
year. For next year, tapioca export is predicted to go up 
slightly, but its price will decline due to the rise in local 
supply and the lower prices of its substitute products. 


Rubber: The export of rubber this year ~ill total about 
825,000 tons valued at 18,000 million vaht, compared 
with 760,857 tons at 15,116 million baht last year. The 
demand for rubber in the world market rises as a result of 
the economic recovery of most industrialized countries. 
Thailand's rubber export will continue to do well next 
year, especially concentrated rubber used as raw materi- 
als for condoms and some medical supplies. 


Rice: Thailand 1s expected to export 4.2 million tons of 
rice worth 20,895 million baht this year. But the severe 
drought this year will result in lower rice production next 
year, causing the rice export to go down as well. Howev- 
er, the average export price of rice will increase from 


4,975 baht to 5,500 baht per ton. 


Frozen Chicken: The export of the product this year is 
predicted to be 90,000 tons valued at 4,300 million baht, 
compared with 64,796 tons at 3,121 million baht last 
year. The important market for Thai frozen chicken 


i 


Maize: The maize export is i 
3,981,441 tons worth 9,176 million baht last year to 
1,700,000 tons worth 4,000 million baht this year 
because of the severe drought. The maize situation next 
year will not be much different from this year. 


thus, Thai exporters are advised to improve their prod- 
ucts to meet the demand of these markets. Textile export 
this year is expected to amount to 42,045 million baht, 
compared with 30,502 million baht last year. 


Jewelry: The export of jewelry is predicted to reach 
18,500 million baht this year, a 42-per-cent increase 
from the previous year. 
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Rice Exports Expected To Decline 
42000130e Bangkok THE NATION in English 


13 Nov 87 p 2 


[Text] The rice exports next year will likely drop to just 
2.6 million tons—the lowest level in this decade and a 35 
per cent decrease from this year's predicted total of 4 
million tons, according to the Bank of Thailand. 


However, the rice price in the world market next year is 
expected to nse in the wake of a worldwide 3.5 per cent 
decline in rice output, which will reduce the rice supply 
to 448 million tons. 


Against this background, the Committee on Rice Policy 
and Measures  -y! approved a set of measures 


Money to rice millers and traders will be 
drawn from pool of about 34 billion baht that the Bank 
of Thailand has allocated to commercial banks for lend- 
ing to all major economic sectors. About 20 billion baht 
is lent out, mostly to exporters. 


No additional funds will be set aside for lending to rice 
millers and traders. 


The soft loans will be extended through rediscount 
facilities, but the interest rate has been increased from 3 
per cent to 7 per cent. The principal must not exceed 60 
per cent of the value of paddy bought by each rice miller 
or trader. And the repayment term is three months. 


The lending programme will begin Monday and end 
June 16, 1988. 
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The national committee also decided to let the Bank for 
Agriculture and Agricultural Cooperatives resume its 
rice-pawning programme on January |, 1988. No spe- 
cific amount has been set for this programme. In 
1986/87, about 5 billion baht was used in extending soft 
loans to farmers who put their paddy stock as collateral. 


The Bank of Thailand has declined to raise new moncy 
for these soft-loan programmes for fear of fuelling infla- 
tion. The national committee took note that 
the money supply (M2) has increased by 17-18 per cent 
and the imports have increased by 25 per cent this year. 


The Bank of Thailand estimated that about 2 billion baht 
will be lent in the soft-loan programme for rice millers 
and traders. 


However, the Rice Millers Association has said 3 billion 
baht will be needed. 
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The association also wants to make repayment terms 
renewable. 


Siri Karncharoendee, director of the Bank of Thailand's 
Office of the Governor, reported that the predicted 
world rice output of 448 million tons next year will 
represent a 35 per cent decrease from this year. 


In India, the output will drop by 18 per cent; in Pakistan 
and Thailand, 8 per cent; in the US, 5 per cent; and in 


Bangladesh, 7 per cent. 


The decrease in the world rice output will force the rice 
price to rise next year, Siri noted. 
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POLITICAL 


Party Membership Stagnates at Many Industrial 
Enterprises 


42090060c Ho Chi Minh City SAIGON GIAI PHONG 
in Vietnamese 29 Oct 87 p 1 


[Text] Since the start of the year, the basic organizations of 
the party subordinate to the Industrial Service's party orga- 
nization have accepted 86 new party members, 34 of whom 
are women and 41 of whom are direct 


MILITARY 


Regulations Concerning Army Deserters 
42090058a Ho Chi Minh City SAIGON GIAIl PHONG 
in Vietnamese 24 Oct 87 p 2 


Article in the column “Answers to Readers”: “Discipline 
1s-A-Vis Deserters and Rights When Performing the Task 
of Building the Economy and National Defense™| 


ed en en Ouneene Ones 
to the Municipal Military Committee from a number 


of men and women who are now serving at the Nguyen Van 
Troi Assault Youth Construction and Installation Enter- 
prise (Assault Youth General Unit No 5). The text expressed 
the case of men and women who are army deserters forced 
into concentrated labor and afterwards transferred into 
and, at the expiration of their tour, what rights do they 
enjoy’ After study, the Municipal Military Commitice 
answered as follows. 


Period of Compulsory Labor for Army Deserters 
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According to Council of Ministers’ Decision No 191/CP, 
datea 23 June 1980, the of National Defense's 
Circular 25/TT-QP, dated 27 June 1980, and the Municipal 
Military Committee's Instruction No 207/HD, dated 15 
July 1986, desertion will be dealt with by a period of 
compulsory labor as follows: 


|) For military personnel who joined the army prior to 198! 
who desert, whether the period of compulsory labor is 
considerable or small depends on the penod of continuous 
service in the ranks of the army. Specifically, if there has 
been continuous service of 36 months or more, compulsory 
abor is 6 months; from 24 months to under 36 months, 
compulsory labor is | 2 months; from | 2 months to under 24 
months, compulsory labor is 24 months; from under 12 
months on down, compulsory labor 1s 36 months. 


2) For who joined the army between 
1982 and the first drive of 1985 who desert, the period of 
compulsory labor is: 


— If in service under | year, the penod of compulsory labor 
is equivalent to the period of service stipulated for cach 
subject in Article 14, Chapter Il, Military Obligation Law. 


— If in service over | year, the period of compulsory 
labor 1s equivalent to the penod of service stipulated for 


After ending the penod of compulsory labor, the chairman 
of the precinct or district people's committee issues the 


obligation and ready to join the army when ordered). 


Period and Rights When Performing Task of Building 
the Economy and National Defense 


If men and women transfer to perform the task of building 
the economy and national defense, then according to Decy- 
sion No 156/QD-UB, dated 11 July 1985, and the 

people's committee's official letter no 3675/UB, dated 2 
December 1985, which gives guidance on 
Decision No 156, stipulates the peniod and the nghts when 
performing the task of building the economy and national 
defense, as follows. 


1) The period of labor is 3 years and may be extended in 


period, the dleciglianry poried — — 
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4209007 la Hanoi NONG NGHIEP in Vietnamese 


5 Nov 87 p3 


[Report by NONG NGHIEP correspondent: “At Minis- 


Policy Nature Model Appears, Sufficient Fertilizer for 
1987-1988 Winter-Spring Production Season™] 


building the 
the compul- 
of Ministers” 
1980, will enjoy during _—ter's Press Conference, Afiernoon of 24 October 1987: 


iesaspertaintothe § Grain Situation To Remain Unstable in Near Future, 


THe Hutt Gian Hila) 
J 

J 
a ES 

a rat HiT ue HHIF 22a: 833 ia 
CHT eH a Ce EGP 

Hun Ht j Hi HUGE : 
, HE Rin 53 ar re 

ee A | 
HEH sk iss x HTT i = 
— 
AE, le bs F iH alll 


Hit 


rE 


THT 


_ 
af 
Hi 
HH 


ip HH 


1883 





VIETNAM 


51 


8 February 1988 


to 
winter- 


spring season. A quantity of fertilize: 1s presently being 


transported to the local areas. 


7300 


supply sufficient fertilizer for the 1987-1988 
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